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Asian Focus 
Hong Kong Liquidity – Enjoy While It Lasts 
 

HKMA buying USD due to inflows 
Funds flowing into Hong Kong bounced significantly in 2Q after five quarters of 
outflows or very subdued inflows. We estimate inflows hit HKD200-220bn during 2Q. 
This has subsequently prompted the Hong Kong Monetary Authority (HKMA) to 
intervene and buy USD from banks at 7.75 per HKD since July.  This boosts domestic 
liquidity in the economy. 

These inflows are not sustainable 
However, HKMA intervention does not necessarily mean an uptrend in Hong Kong 
liquidity as some might think. Recent HKMA intervention is largely a result of the 
inflows that mostly occurred in 2Q. Trend in fundamentals will not support persistent 
liquidity inflows, in our opinion. The resumption of inflows last quarter is due to some 
positive developments in fundamentals, in particular a bounce in optimism in Chinese 
policy and economic growth. These improvements are modest and we think temporary. 

Rising US rates will dominate trends in liquidity for HK 
The most dominant fundamental headwind for Hong Kong liquidity remains 
unchanged – an expected tightening in US rates. UBS expects the Fed to hike by mid-
2015 and projects the US policy rate to rise 100bps to 1.25% by the end of 2015. This, 
coupled with the city's own excesses, namely high household leverage and over-
extended residential property prices, unfortunately still paints a challenging medium-
term picture for liquidity, despite the recent surge in inflows. 

 

Figure 1: Inflows resumed in 2Q14 

 
Source:  CEIC and UBS calculations. *The sum of aggregate balance, Exchange Fund paper and the net spot 
foreign currency positions of banks. We assume net inflows of HKD200bn in 2Q14, largely based upon the first 
two months of inflows at HKD150bn. 
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What's up with liquidity? 

The HKD has recently been trading at the strong end of the band (see Figure 2), 

prompting the Hong Kong Monetary Authority (HKMA) to intervene by injecting 

HKD to the banking system since early July. Consequently, the aggregate balance 

has expanded by HKD41bn since 2nd July. This is the first aggregate balance 

expansion since late 2012 and therefore attracted a fair share of interests.  

What is happening? What has changed? Importantly, whether the HKMA 

intervention signals persistent inflow pressures going forward? The bottom line: 

our cautious view on Hong Kong liquidity remains unchanged. While fundamentals 

have improved a bit since 2Q14, specifically concerning Chinese policy and China's 

near-term growth momentum, the biggest headwind clouding the outlook on 

Hong Kong liquidity down the road — the tightening in US monetary 

policy—remain unchanged. With the Fed still on course to end QE3 in late 2014 

and start hiking interest rates mid next year, we think the current 'mini' liquidity 

upturn should prove short-lived.  

Also, a technical point to bear in mind is that the aggregate balance is neither a 

sufficient nor timely gauge of funds flows into the HKD. Intervention by the HKMA 

is at the last sequence of response to flow pressures. Unless inflows into the HKD, 

which in our view have taken place mostly in 2Q14, is sustained and continue to 

be spurred by added impetus, which in our view remains less plausible given the 

current trajectory in the US Fed policy, the move by HKMA might signal the tail 

end of this 'mini' upturn already.    

Figure 2:  Hong Kong dollar exchange rate  Figure 3: The aggregate balance 

 

 

 
Source:  CEIC and UBS calculations. Note: the linked exchange rate regime was 
refined in May 2005, when the HKMA introduced a target zone (7.75-7.85) for 
the HKD) 

 Source:  CEIC and UBS calculations.  

Strong inflows in 2Q14 

Inflows into HKD were strong in 2Q14 ahead of the HKMA intervention in early 

July. This is a critical point to highlight. However, before we can make sense of 

what is currently happening, we need a bit of rehashing on the measurement of 

inflows and the sequence of events when inflows occur. Two key points from our 

last report here (Hong Kong: Liquidity boom to end?, 10 October 2013):  
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First, inflows into HKD are the first and foremost captured by banks' balance sheet. 

Inflows will translate into an increase in banks' net foreign assets (or equivalent 

banks' net spot foreign currency position) on the asset side, matched by an 

increase in HKD deposits on the liability side. 

Second, inflows will only be reflected in the HKMA's balance sheet when the 

Convertibility Undertaking is triggered. Under the current circumstances, the 

strong-side Convertibility Undertaking is triggered as banks approach the HKMA 

for exchanging HKD by USD at 7.75. This leads to an expansion in the aggregate 

balance (the clearing accounts banks hold against the HKMA) on the liability side 

of the HKMA balance sheet. Or put another way, net foreign assets are now 

accumulated by the HKMA instead of the banks. Clearly, for this to happen, 

inflows need to be sufficiently large or/and the banking system has a strong 

preference to hold HKD assets (instead of the USD assets). 

Banks reducing FX exposure 

So the bottom line is watching the aggregate balance alone, which is neither a 

timely nor a sufficient gauge of funds flows, does not tell the full story. The right 

way to look at fund flows is to add up 1) banks' net spot foreign currency 

positions, and from the HKMA side, 2) the aggregate balance 3) plus the 

outstanding exchange fund paper. This is illustrated in figure 4. 

Figure 4:  Funds flows into HKD  Figure 5: Quarterly change in funds flows 

 

 

 
Source:  CEIC and UBS calculations. *The sum of aggregate balance, Exchange 
Fund paper and the net spot foreign currency positions of banks. We assume net 
inflows of HKD200bn in 2Q14, largely based upon the first two months of inflows 
at HKD150bn. 

 Source:  CEIC and UBS calculations. Banks' net foreign currency assets are 
equivalent to its net spot foreign currency positions. We assume net inflows of 
HKD200bn in 2Q14, largely based upon the first two months of inflows at 
HKD150bn.  

Figure 5 depicts the quarterly change in our fund flows proxy. It provides some 

important clues behind the HKMA actions since early July. What stand out in the 

chart are the surprisingly strong inflows in 2Q14, which were reflected in the 

build-up of net foreign assets (or net foreign currency position) by banks. In other 

words, banks' FX exposure increased significantly last quarter. For April and May, 

we estimated that banks accumulated an additional of HKD150bn net foreign 

currency position from 1Q14. The data is not available for June, but from looking 

at the turn of events recently, we think banks' net FX position probably expanded 

a total HKD200-220bn in 2Q from 1Q, bringing banks' outstanding net FX 

positions to a level of HKD530-550bn. Given high FX exposures (see Figure 6), it is 

conceivable that banks might be propelled to collectively reduce such positions 
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(selling USD; buying HKD), perhaps due to prudential limits or commercial 

considerations. As that happened, the spot HKD exchange rate appreciated 

quickly; the strong-side Convertibility Undertaking was triggered; and the HKMA 

passively acquired foreign assets (USD) from banks. We believe this provides a 

logical explanation to what has so far happened in July. If our diagnosis proves 

right, its means that unless inflows continue to be strong going forward, the 

intervention by HKMA, instead of foretelling an uptrend in liquidity, is merely a 

rear mirror to what had already happened.         

Figure 6:  Banks' net spot FX exposure  Figure 7: Household leverage in Hong Kong 

 

 

 
Source:  CEIC and UBS calculations.   Source:  CEIC and UBS calculations.  

The drivers 

The question is what drove the strong inflows in 2Q14? And importantly if these 

drivers will be sustained (and enough) or other impetus will emerge in attracting 

further inflows? For the first question, it is probably a confluence of technical 

supports—a potential reversal in outflows after the persistent leakages the past 

five quarters — and some modest improvement in fundamentals in 2Q14, 

specifically relating to the Chinese policy and economy.  

1. Technical bounce 

1Q14 was a depressed quarter that recorded an outflow of HKD110bn. This is on 

top of the accumulated HKD70bn outflows in the previous four quarters. So there 

is probably an element of technical reversal in 2Q14. If history is a guide, inflows 

typically resumed if the preceding quarter saw sizable outflows in excess of 

HKD100bn.  

2. Moderate fundamental improvement 

There has also been some moderate improvement in the fundamentals since 2Q14. 

In particular, on the policy front, macro policy in China has been incrementally 

eased to support growth and the scheme on Mutual Market Access (MMA) 

between Hong Kong and Shanghai stock exchanges was announced. For the 

economy, cyclical growth in China has somewhat stabilized after a disappointing 

start to 2014, and the concerns on some of the underlying risks in China, such as 

shadow banking, debt overhangs and property market adjustment, also 

temporarily subsided in late 2Q14.  

0.0

100.0

200.0

300.0

400.0

500.0

600.0

700.0

1Q
99

1Q
00

1Q
01

1Q
02

1Q
03

1Q
04

1Q
05

1Q
06

1Q
07

1Q
08

1Q
09

1Q
10

1Q
11

1Q
12

1Q
13

1Q
14

 Banks' net spot foreign curency position*
HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn HKD bn 

30.0

35.0

40.0

45.0

50.0

55.0

60.0

65.0

100.0
110.0
120.0
130.0
140.0
150.0
160.0
170.0
180.0
190.0
200.0

1990 1993 1996 1999 2002 2005 2008 2011 2014

 Total private debt (LHS)

 Household debt (RHS)

%  of GDP %  of GDP 



 

 Asian Focus   18 July 2014 

 

 5 

Enjoy while it lasts 

Having said that, not only are the fundamental improvements we stated above 
modest the sustainability of which also questionable. In particular, the Chinese 
economy could lose momentum again in 4Q as the boosts from the current 'mini-
stimulus' start to fade, and the concerns on structural risks in China can also re-
emerge anytime. More importantly, the biggest fundamental headwind facing 
Hong Kong's liquidity—the expected tightening in US monetary policy—remains 
very much on course. This, coupled with Hong Kong's own domestic excesses, 
namely high household leverage and over-extended residential property prices, still 
paints a somewhat negative medium-term picture for liquidity, despite the recent 
surge in inflows.  
 



 

 Asian Focus   18 July 2014 

 

 6 

   

Required Disclosures 

This report has been prepared by UBS Securities Asia Limited, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and 
affiliates are referred to herein as UBS. 

For information on the ways in which UBS manages conflicts and maintains independence of its research product; historical 
performance information; and certain additional disclosures concerning UBS research recommendations, please visit 
www.ubs.com/disclosures. The figures contained in performance charts refer to the past; past performance is not a reliable 
indicator of future results. Additional information will be made available upon request. UBS Securities Co. Limited is licensed 
to conduct securities investment consultancy businesses by the China Securities Regulatory Commission. 

Analyst Certification: Each research analyst primarily responsible for the content of this research report, in whole or in 
part, certifies that with respect to each security or issuer that the analyst covered in this report: (1) all of the views expressed 
accurately reflect his or her personal views about those securities or issuers and were prepared in an independent manner, 
including with respect to UBS, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to 
the specific recommendations or views expressed by that research analyst in the research report.  

UBS Global Credit Strategy and Research: Rating Definitions 
UBS ranks potential investment opportunities within non-government fixed income markets and sectors. Issuers 
are rated on one or both criteria shown below, and specific securities may be recommended as well. 

 UBS Terminology Time Horizon Definition 

Issuer Ratings 

Credit Rating AAA, AA, A, BBB, BB, B, CCC, CC, C (+/-) Up to 12 
months 

UBS' assessment of a company's 
creditworthiness 

Outlook Positive; Stable; Negative Up to 6 
months 

UBS' expected trend in a company's 
creditworthiness 

Security Recommendations 

Bond 
Recommendation Outperform; Marketperform; Underperform Up to 3 

months 
A corporate bond's expected relative 
performance versus a defined reference 

CDS 
Recommendation Buy Protection; Sell Protection Up to 3 

months 
Recommendation to hedge a company's 
creditworthiness 

Note: Recommendations for periods under 3 months are defined as 'Tactical', as in Tactical Outperform or Tactical 
Underperform. The UBS credit rating may be modified by the addition of a plus (+) or minus (-) sign to show relative 
standing within the major categories. 
Source: UBS 

Company Disclosures 

Issuer Name Credit Rating Outlook 

Hong Kong Government International Bond - - 

Source: UBS. Ratings in this table are the most current published ratings prior to this report. 
 



 

 Asian Focus   18 July 2014 

 

 7 

 

Global Disclaimer 
This document has been prepared by UBS Securities Asia Limited, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates are referred to herein as UBS. 

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or 
would subject UBS to any registration or licensing requirement within such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it 
a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty, either express or 
implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document (‘the Information’), except with respect to 
Information concerning UBS. The Information is not intended to be a complete statement or summary of the securities, markets or developments referred to in the 
document. UBS does not undertake to update or keep current the Information. Any opinions expressed in this document may change without notice and may differ or 
be contrary to opinions expressed by other business areas or groups of UBS. Any statements contained in this report attributed to a third party represent UBS's 
interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation 
have not been reviewed by the third party. 

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s individual 
circumstances or otherwise constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own judgement in 
making their investment decisions. The financial instruments described in the document may not be eligible for sale in all jurisdictions or to certain categories of 
investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Mortgage and asset-backed 
securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market conditions. Foreign currency rates of 
exchange may adversely affect the value, price or income of any security or related instrument referred to in the document. For investment advice, trade execution or 
other enquiries, clients should contact their local sales representative. 

The value of any investment or income may go down as well as up, and investors may not get back the full amount invested. Past performance is not necessarily a guide 
to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising out of the 
use of all or any of the Information. 

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no 
representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or 
theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially different results. 

Research will initiate, update and cease coverage solely at the discretion of UBS Investment Bank Research Management. The analysis contained in this document is 
based on numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the preparation of this document may 
interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting market information. UBS relies on 
information barriers to control the flow of information contained in one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation 
of the analyst who prepared this document is determined exclusively by research management and senior management (not including investment banking). Analyst 
compensation is not based on investment banking revenues; however, compensation may relate to the revenues of UBS Investment Bank as a whole, of which 
investment banking, sales and trading are a part. 

For financial instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker or 
liquidity provider (in accordance with the interpretation of these terms in the UK) in the financial instruments of the issuer save that where the activity of liquidity 
provider is carried out in accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in 
this document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in 
the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued 
a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or 
short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions 
expressed in this document. 



 

 Asian Focus   18 July 2014 

 

 8 

United Kingdom and the rest of Europe:  Except as otherwise specified herein, this material is distributed by UBS Limited to persons who are eligible counterparties 
or professional clients. UBS Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation 
Authority.   France:  Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France S.A. UBS Securities France S.A. is regulated by the ACP (Autorité 
de Contrôle Prudentiel) and the Autorité des Marchés Financiers (AMF). Where an analyst of UBS Securities France S.A. has contributed to this document, the document 
is also deemed to have been prepared by UBS Securities France S.A.   Germany:  Prepared by UBS Limited and distributed by UBS Limited and UBS Deutschland AG. UBS 
Deutschland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin).   Spain:  Prepared by UBS Limited and distributed by UBS Limited and UBS 
Securities España SV, SA. UBS Securities España SV, SA is regulated by the Comisión Nacional del Mercado de Valores (CNMV).   Turkey:  Distributed by UBS Limited. No 
information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments and services in the Republic of 
Turkey. Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG is not licensed by the Turkish 
Capital Market Board under the provisions of the Capital Market Law (Law No. 6362). Accordingly, neither this document nor any other offering material related to the 
instruments/services may be utilized in connection with providing any capital market services to persons within the Republic of Turkey without the prior approval of the 
Capital Market Board. However, according to article 15 (d) (ii) of the Decree No. 32, there is no restriction on the purchase or sale of the securities abroad by residents of 
the Republic of Turkey.   Poland:  Distributed by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce.   Russia:  Prepared and distributed by UBS 
Securities CJSC.   Switzerland:  Distributed by UBS AG to persons who are institutional investors only.   Italy:  Prepared by UBS Limited and distributed by UBS Limited 
and UBS Italia Sim S.p.A. UBS Italia Sim S.p.A. is regulated by the Bank of Italy and by the Commissione Nazionale per le Società e la Borsa (CONSOB). Where an analyst 
of UBS Italia Sim S.p.A. has contributed to this document, the document is also deemed to have been prepared by UBS Italia Sim S.p.A.   South Africa:  Distributed by 
UBS South Africa (Pty) Limited, an authorised user of the JSE and an authorised Financial Services Provider.   Israel:  This material is distributed by UBS Limited. UBS 
Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. UBS Securities 
Israel Ltd is a licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS Limited and its affiliates incorporated outside Israel are not 
licensed under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are Qualified Investors within the meaning of the 
Israeli Advisory Law, and this material must not be relied on or acted upon by any other persons.   Saudi Arabia:  This document has been issued by UBS AG (and/or 
any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051 
Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company 
incorporated in the Kingdom of Saudi Arabia under commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh 
11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to conduct securities business under license number 
08113-37.   United States:  Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or 
affiliate of UBS AG that is not registered as a US broker-dealer (a   ‘non-US affiliate’ ) to major US institutional investors only. UBS Securities LLC or UBS Financial 
Services Inc. accepts responsibility for the content of a document prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or UBS 
Financial Services Inc. All transactions by a US person in the securities mentioned in this document must be effected through UBS Securities LLC or UBS Financial Services 
Inc., and not through a non-US affiliate.   Canada:  Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada and a Member-Canadian 
Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt from registration.   Brazil:  Except as 
otherwise specified herein, this material is prepared by UBS Brasil CCTVM S.A. to persons who are eligible investors residing in Brazil, which are considered to be: (i) 
financial institutions, (ii) insurance firms and investment capital companies, (iii) supplementary pension entities, (iv) entities that hold financial investments higher than 
R$300,000.00 and that confirm the status of qualified investors in written, (v) investment funds, (vi) securities portfolio managers and securities consultants duly 
authorized by Comissão de Valores Mobiliários (CVM), regarding their own investments, and (vii) social security systems created by the Federal Government, States, and 
Municipalities.   Hong Kong:  Distributed by UBS Securities Asia Limited and/or UBS AG, Hong Kong Branch.   Singapore:  Distributed by UBS Securities Pte. Ltd. [mica 
(p) 107/09/2013 and Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under the Singapore 
Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank 
licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection with, the 
analysis or document. The recipients of this document represent and warrant that they are accredited and institutional investors as defined in the Securities and Futures 
Act (Cap. 289).   Japan:  Distributed by UBS Securities Japan Co., Ltd. to institutional investors only. Where this document has been prepared by UBS Securities Japan 
Co., Ltd., UBS Securities Japan Co., Ltd. is the author, publisher and distributor of the document. Distributed by UBS AG, Tokyo Branch to Professional Investors (except 
as otherwise permitted) in relation to foreign exchange and other banking businesses when relevant.   Australia:  Clients of UBS AG: Distributed by UBS AG (Holder of 
Australian Financial Services License No. 231087). Clients of UBS Securities Australia Ltd: Distributed by UBS Securities Australia Ltd (Holder of Australian Financial 
Services License No. 231098). Clients of UBS Wealth Management Australia Ltd: Distributed by UBS Wealth Management Australia Ltd (Holder of Australian Financial 
Services Licence No. 231127). This Document contains general information and/or general advice only and does not constitute personal financial product advice. As 
such, the Information in this document has been prepared without taking into account any investor’s objectives, financial situation or needs, and investors should, 
before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial situation and needs. If the Information 
contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section 761G of the 
Corporations Act 2001 where a Product Disclosure Statement would be required, the retail client should obtain and consider the Product Disclosure Statement relating 
to the product before making any decision about whether to acquire the product.   New Zealand:  Distributed by UBS New Zealand Ltd. The information and 
recommendations in this publication are provided for general information purposes only. To the extent that any such information or recommendations constitute 
financial advice, they do not take into account any person’s particular financial situation or goals. We recommend that recipients seek advice specific to their 
circumstances from their financial advisor.   Dubai:  The research distributed by UBS AG Dubai Branch is intended for Professional Clients only and is not for further 
distribution within the United Arab Emirates.   Korea:  Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This document may have been edited or 
contributed to from time to time by affiliates of UBS Securities Pte. Ltd., Seoul Branch.   Malaysia:  This material is authorized to be distributed in Malaysia by UBS 
Securities Malaysia Sdn. Bhd (253825-x).   India:  Prepared by UBS Securities India Private Ltd. (Corporate Identity Number U67120MH1996PTC097299) 2/F, 2 North 
Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone: +912261556000 SEBI Registration Numbers: NSE (Capital Market 
Segment): INB230951431, NSE (F&O Segment) INF230951431, BSE (Capital Market Segment) INB010951437.  

The disclosures contained in research documents produced by UBS Limited shall be governed by and construed in accordance with English law. 

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and UBS accepts no liability whatsoever for the 
actions of third parties in this respect. Images may depict objects or elements that are protected by third party copyright, trademarks and other intellectual property 
rights. © UBS 2014. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 

 
 


