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Kickstaring the Exit Process

ETR inks deal to sell New England CCGT as part of likely nuclear unwind

ETR inked a deal yesterday to sell its 583MW RISEC CCGT unit in Rl to Carlyle Power
Partners at a price of $490M ($840/kW). ETR bought the unit for $346M ($593/kW) in
Dec 2011 from NEE. We see the deal as a reasonably good sale price, bolstering
regional gas plant prices despite implying a reasonable EV/EBITDA multiples (see table
below) as both capacity and sparks remain elevated. We see the exit as reasonably well
timed, with the New England market topping out at least for capacity pricing. The deal
is expected to close in 4Q15 subject to working capital and FERC & HSR approval. No
cash taxes will be paid given ETR's existing NOL.

Why sell? Latest step in corporate strategy evolution away from nuclear

In a further data point on winding down the Nuclear biz, mgmt's decision to sell the
RISEC unit shortly after its acquisition in 2011 reiterates our expectations to shut down
its only remaining New England nuclear unit, Pilgrim, after a similar decision to retire its
Vermont Yankee unit last year. We continue to expect a strategic update on the
outlook for its remaining nuclear business with the EElI conference in November,
including a potential retirement of its Fitzpatrick unit in New York in addition to Pilgrim.

Why had mgmt acquired RISEC to begin with? Hedging purposes principally
Mgmt had originally acquired the unit as part of a risk mitigation effort around hedging
its two nuclear units given their relatively higher forced outage statistics. Without a
corresponding strategic need for the gas unit with both seemingly retiring (VY closed
last year, with Pilgrim likely through the next few years prior to any significant
maintenance capex being required to be invested)

Valuation: Maintain Sell & $59 PT: Good move, but strategy revision ahead
While a strong sale price, the decision to pull out is a leading indicator of a potential
further strategic evolution of the company. We suspect higher costs to extricate the
company from nuclear in part could yet drag on results. It remains unclear whether ETR
will hold onto IP as the only remaining IPP asset; we expect meaningful EEl updates.

Highlights (US$m) 12/12 12/13 12/14 12/15E 12/16E
Revenues 10,302 11,391 12,495 12,036 12,644
EBIT (UBS) 1,740 1,913 2,287 1,907 1,979
Net earnings (UBS) 1,108 957 1,051 941 850
EPS (UBS, diluted) (US$) 6.23 5.36 5.83 5.22 4.71
DPS (US$) 3.32 3.32 3.32 3.32 3.39
Net (debt) / cash (21,050) (21,740) (22,261) (21,837) (22,111)
Profitability/valuation 12/12 12/13 12/14 12/15E 12/16E
EBIT margin % 16.9 16.8 18.3 15.8 15.7
ROIC (EBIT) % 9.5 9.9 11.6 9.9 10.2
EV/EBITDA (core) x 5.7 5.2 4.6 4.6 4.5
P/E (UBS, diluted) x 10.8 12.2 12.7 13.0 14.4
Equity FCF (UBS) yield % 0.6 53 10.0 10.4 3.8
Net dividend yield % 4.9 5.1 4.5 4.9 5.0
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Selling at a Good Price

Management successfully traded its RISEC plant in for $490 Mn after buying the
plant in December 2011 for $346 Mn. While the sale prices is meaningfully higher
than acquisition, the implied EBITDA multiple appears to be still somewhat modest
(vs ~8-9x for other transaction), likely on account of some historic operational
issues at the plant.

What are the wider implications of the deal? Private buyers put bid out.

With Calpine having acquired its Fore River plant at $650/kW in August of last year
(see full report), we see the latest sale price as indicating a continued improving
trend in this market. While slightly off the highs we see embedded in the ECP-DYN
transaction at ~$800-900/kW: Full deal note here: Super-Sizing the Portfolio. we
emphasize that private market valuations have not significantly retracted despite
the public IPP valuation shifts. We see this and TLN's asset sale prices as broadly
supportive of the IPP sector.

Figure 1: Rhode Island CCGT - Projected Adj EBITDA

Rhode Island CCGT 2015E 2016E 2017E 2018E 2019E  2020H]
Capacity (MW) 583 583 583 583 583 583
Generation (Mn MWh) 3.06 3.06 3.06 3.06 3.06 3.06
Capacity Factor (%) 60% 60% 60% 60% 60% 60%
Implied On-Peak Heat Rates 11.08 11.75 11.36
ISO-NE Onpeak Prices ($/MWh) 62.35 53.25 51.45 51.20 51.70 52.20
Algonquin Delivered Gas ($/MMBtu) 4.81 4.81 4.38 4,51 481 5.11]
Spark Spread ($/MWh) 22.43 17.78 19.18 19.18 19.18 19.18
Variable O&M ($/MWh) 2.00 2.00 2.00 2.00 2.00 2.00
Discount to Peak Pricing 5% 5% 5% 5% 5% 5%
Energy Margin ($ Mn) 62.60 48.37 52.65 52.65 52.65 52.65
Capacity Payments 20.05 19.84 35.22 56.48 49.71 39.88
Gross Margin 82.65 68.21 87.87 109.13 102.35 92.52
0&M 17.49 17.49 17.49 17.49 17.49 17.49
08&M ($/kW-yr) 30 30 30 30 30 30)
EBITDA 65.16 50.72 70.38 91.64 84.86 75.03
Implied Acquisition Multiple @ $346M 5.3x 6.8x 4.9x 3.8x 4.1x 4.6x
Implied Divestment Multiple @ $490M 7.5x 9.7x 7.0x 5.3x 5.8x 6.5x
D&A 12 12 12 12 12 12
EPS Contribution 0.19 0.14 0.21 0.29 0.26 0.23

Source: Company filings, Platts, UBSe
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What are the deployment options?

Below we show potential impact on EPS under three different scenarios of using
the proceeds from the asset sales; we note the most accretive scenario is assuming
entire proceeds are used for share buy backs, and the least accretive scenario is all
proceeds used to paydown debt (assuming 1% interest rate).

Management states it will use the proceeds to reinvest back in the business, which
we calculate is modestly dilutive to long-term EPS. That said, the repositioning of
capital back towards regulated operations is likely to be well perceived by investors
keen to seen ETR and its diversified utility peers bring back their assets towards
regulated operations.

In addition some debt could yet be paid down, with mgmt still slightly above its
corporate debt target of 18-20% at 20.4% as of the end of 2Q.

Figure 2: Analysing EPS impact from different use of sale proceeds

Entergy Sale of RISEC
Proceeds from asset sales ($mn) 490.0

Scenario #1: Impact assuming proceeds invested

ROE 10%

Equity 50%

EPS Impact 0.14
Scenario #2: Impact assuming proceeds used for share buybacks

Currentshare price ($) 68.0

Share buyback (# of shares) 7.2

EPS Impact 0.23

Scenario #3: Impact assuming 100% debt pay down at 1% interest rate
Total Impact 3.185
EPS Impact 0.02

Source: UBS estimates

Earnings Projections

We show below our earnings estimate; and reiterate that we think Street remains
meaningfully too high for forward year EPS, in our view, particularly in 2018 and
2019. We maintain our robust estimates on 2015.

Figure 3: Entergy EPS Estimates — Tweaked Down

EPS by Segment 2012A 2013A 2014A 2015E 2016E 2017E 2018E 2019H
Regulated Utility 5.50 4.80 4.64 5.66 5.59 5.87 6.06 6.38
EWC/Nuclear 1.49 1.47 2.19 0.69 0.28 0.20 (0.33) (0.51)
Other (0.76) (0.91) (1.00) (1.12) _ (1.15) (1.21) (1.09) (1.14)]
Consolidiated 6.23 5.36 5.83 5.23 472 4.86 4.64 4.72
Previous 6.23 5.36 5.83 5.42 4.85 4.81 4.96 5.05
Consensus 5.33 5.06 5.16 5.42 5.33

Guidance Range 5.10-5.90
EPS CAGR (2013A-2016E) Guidance 2-4% UBSe -4.12%

EPS CAGR (2013A-2017E) Also 2-4% ---> UBSe -0.93%
EPS Guidance -Regulated Utility 5.70 5.80-6.10

Source: UBS estimates
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Earnings preview for 3Q15: Expect a Bit of a Miss

We show below a breakdown of our EPS walk for this quarter. Despite stronger
weather in the quarter, we see several headwinds including ANO expenses and the
MtM impact from hedges as driving a rolloff in expectations. We further flag
mgmt's guidance calls for negligible contributions from EWC in 2H, further
reiterating our point.

Figure 4: ETR 3Q15 Earnings Walk

Entergy Corp. Earnings Walk EPS
3Q14A EPS $1.68
Entergy Wholesale Commodities (EWC)
VY Going Away (EBITDA Impact) - Rebalancing 0.09
NDT Gain Recognized - Net Expense 0.02
Outage Days (~35 Days in 3Q15 vs ~55 Days in 3Q14) 0.06
O&M - EWC (excl VY impact) (0.10)
MtM on Hedges for 3Q YoY (0.23)
Utility
Weather vs. Normal 3Q15 0.10
Weather vs. Normal 3Q14 (Rewersal) 0.11
Sales (3%+ Growth or less?) 0.04
Rate Changes
Texas (Ninemile 6) Rate Increase = Jan, 1 2015, offset by AFUDC 0.02
Mississippi Rate Increase 0.01
Texas Rate Increase 0.00
O&M, Depreciation, and Interest - Running ahead of guidance in 1H (0.14)
Tax Item- Benefits in 2H15 0.23
Tax Rewersal (0.06)
3Q15E Adjusted EPS $1.86
3Q15 Consensus $2.12
2015 Guidance 5.10-5.90
2015 UBSe $5.42
2015 Consensus $5.33

Source: Company sources, UBS estimates, Factset

Revised New York Capacity Price Forecast

We include the latest cleared prices in the New York capacity auction below. As we
wrote earlier (read full report here), we now expect modestly lower price
projections for at least for subsequent winters — however slightly higher summer
prices in 2017 on account of expectations for ETR's own Fitzpatrick plant to retire.
We suspect prices across the state will decline substantially on account of the in-
service of the CPV Valley plant. With just Indian Point left within its portfolio, we
see tracking New York capacity prices as among the principle commodity
sensitivities (alongside Northeast gas prices into New York, which remain likely to
fall with the in-service of the Constitution pipeline in mid-2017).

We est $2.12 vs Street of $2.10.

Entergy Corp. 9 October 2015
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Figure 5: New York capacity price forecasts — projecting a modest slide in prices

NYISO ICAP Forecast 2010 2011 2012 2013 2014 2015 2016E 2017E 2018H]

NYC Forecast

Summer ICAP ($/kW-month) 1290 1354 1170 14.80 1624 1550 1550 15.50 15.50
$IKW-yr 15480 16248 14040  177.60 19488  186.00  186.00 186.00 186.00
$IMW-day 424 445 385 487 534 510 510 510 510

Winter ICAP ($/kW-month) 465 4.60 2.70 450 7.54 8.45 6.67 6.67 6.67
$IkW-yr 5580 5520 3240  54.00 9048 10140  80.04 80.04 80.04
$IMW-day 153 151 89 148 248 278 219 219 219

Annualized ($/kW-yr) " 10520 " 10504 " 9000 " 12188 7 14450 " 14014 " 13302 7 133027 13302
$IMW-day 288 288 247 334 396 384 364 364 364

NY - Rest of State (RoS)

Summer ICAP ($/kW-month) 247 055 1.25 4.20 5.15 350 4.25 4.75 3.25
$IkW-yr 29.64 660 1500  50.40 6180 4200  51.00 51.00 39.00
$IMW-day 81 18 41 138 169 115 140 140 107

Winter ICAP ($/kW-month) 1.75 0.39 0.15 0.82 2.58 2.90 1.25 1.00 1.10
$/kW-yr 21.00 468 1.80 9.84 3096 3480  15.00 12.00 13.20
$IMW-day 58 13 5 27 85 95 41 33 36

Annualized ($/kW-yr) " 260" 5167 974" 3364 " 47027 3510 7 3250 7 370" 26.30
$IMW-day 62 14 27 92 129 96 89 87 72

Lower Hudson Valley Estimate

Summer ICAP ($/kW-month) 9.96 8.50 8.07 8.07 3.25
$IkW-yr 11952 10200  96.81 96.81 39.00
$IMW-day 327 279 265 265 107

Winter ICAP ($/kW-month) - 5.90 373 373 1.10
$IKW-yr - 7080  44.76 44.76 13.20
$IMW-day - 194 123 123 36

Annualized ($/kW-yr) g -7 840" 7078 " 7078 7 26.10
$IMW-day - 237 194 194 72

Source: NYISO, UBS estimates

Major Items of Note

* Retail sales growth not materializing yet — how will 3Q fair?. For 2Q,
weather adjusted retail sales were down -0.5% despite customer growth of
1.1%, with residential sales +0.7% offset by -0.2% commercial and -1.5%
industrial sales. YTD total retail sales continue to slip at only +0.6% (vs +1.5%
at 1Q15) vs management's prior (EEl) expectation for 2.7% in 2015 and
3.25%-3.75% CAGR through 2017. Expansions and new industrial projects
have been ramping, but less than expected as a result of delays, while refiners
experienced seasonal outages due to macro factors (back to normal in June
though). Chlor-alkali outages and macro factors have also contributed to lower
industrial sales growth than expected, with weakness here expected to
continue; the question remains whether these retooling outages have extended
into 3Q?. Management's overall focus remains on ratebase growth rather than
sales growth of late, assuaging investor concerns around the latest slowdown.

= Merger executed in Louisiana: With the deal behind the company, its latest
combined FRP indicated the company was at the low end of its authorized ROE
indicating no required increase.

= Texas: Looking at another rate case? We suspect mgmt could be evaluating
another case in early ~2016 to account for the states' exit from the System
Agreement in late 2016. Rate case cycle in the state has a mandatory 180-day
clock suggesting a decision is still several months out. An update to the tariff
in lieu of a full case appears an avenue currently being explored.

Entergy Corp. 9 October 2015 S UBS 5
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Union station acquisition: With a settlement in hand in New Orleans, this IPP
acquisition appears largely de-risked through the acquisition process.

Further gas plant additions? Management has two pending generation RFPs,
one in TX and another in AR. With bids due in November and December
respectively (and projected for in-service in 2020 and 2021), this remains a key
driver to continued ratebase growth.

How will mgmt fair with CPP? Among the key questions for all utilities will
be compliance strategies around carbon regulations. With states like TX poised
to push back substantially, it remains unclear how management will position
the capex opportunity. With affordability a readily apparent issue, the question
remains how to manage corresponding inflation. We flag ETR-AR signed its
first PPA for 81MW in the quarter for a solar PPA project.

luation: Keeping Target at $59/sh

owing our latest updates to our estimates, we are slightly tweaking our target

to reflect the latest commodity curves. While shares reacted positively to the asset
sale divestment, it remains unclear to what extent the divestment was accretive.

We strip out positive FCF contributions from RISEC from 2016-2020 from
our NPV (~$250 Mn), making the sale $1/sh accretive vs. this NPV
approach. This offsets the latest pressure on commodity curves of -$1/sh.

From a pure P/E perspective, it appears slightly dilutive, particularly given the
delay in deploying cash proceeds back into the business.

Where's the downside?

1. Netting out debt instead of interest expense multiple.

2. Added costs from nuclear plant retirements could add an unknown
figure.

3. Continued collapse in New York capacity and power prices coincident
with additional cheap gas and new capacity entering the Lower Hudson
market.

4. Inability to earn ROEs across utility platform as sales growth underwhelms.

Ent

ergy Corp. 9 October 2015
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Figure 6: Updated ETR Valuation — Keeping PT at $59/sh despite shift in composition on IPP with RISEC

2017E
EPS/EBITDA EV/EBITDA and P/E Multiple
P/E Multiple Equity Value per Share
2017 EPS Low Prem/Discount Base High Low Base High
Regulated Utilities [2017_Peers_ Mx _I
System Energy Resources, Inc. (SERI) 0.80 13.5x 0.0x 14.5x 15.5x 10.78 11.57 12.37
Entergy New Orleans 0.20 12.5x -1.0x 13.5% 14.5x 2.54 2.74 2.95
Entergy Mississippi 0.85 12.5x -1.0x 13.5x 14.5x 10.65 11.51 12.36
Entergy Louisiana 1.62 12.5x -1.0x 13.5x 14.5x 20.21 21.83 23.44
Entergy Gulf States (Louisiana Only) 0.99 12.5x -1.0x 13.5x 14.5x 12.39 13.39 14.38
Entergy Texas 0.59 12.5% -1.0x 135x  14.5x 7.35 7.94 8.53
Entergy Arkansas 0.95 12.5x -1.0x 13.5% 14.5x 11.90 12.86 13.81
Other (0.19) 13.5x 0.0x 145¢  155x (1.83) (1.97) (2.10)
Regulated Utility (Consolidated) 5.87 73.99 79.86 85.73
Interest Ex pense (0.38) 15.5x 0.0x 14.5x 13.5x (5.82) (5.44) (5.07)
Parent Preferred Income (0.70) 15.5x 0.0x 145x  135x (10.92) (1020 (9.51)
Other Parent Exp (non-Pfd) (0.25) 15.5x 0.0x 145¢  13.5x (3.84) (3.59) (3.34)
Utility Value: T&D Segments 454 15.5x 13.1x 13.4x 16.1x 59.24" 60.62 72.88
Total Utility Equity Value per Share $59.24 $60.62 $72.88
Merchant Generation Equity Value/(Drag): NPV of FCF from 2016-2020 (1,213) (755) (194)
RISEC Sale 490
Mn Shares Outstanding (2017E) 180 180 180
Merchant Generation Equity Value per Share ($6.73) ($2.47) $1.64
Total Equity Value per Share $53.00 $59.00 $75.00
Source: Company reports and UBS estimates
Entergy Corp. 9 October 2015 S UBS 7



Forecast returns

Forecast price appreciation -12.8%
Forecast dividend yield 5.0%
Forecast stock return -7.8%
Market return assumption 5.6%
Forecast excess return -13.4%

Statement of Risk

At the regulated utility, Entergy is exposed to potential unfavorable regulatory
decisions at both the state and the federal level. In addition, Entergy’s earnings
may be impacted by weather (above or below normal levels) and unreasonable
regulatory/legislative decisions (particularly given the number of state jurisdictions
in which it falls under). Entergy is also subject to macro-economic risks such as
lower than expected GDP growth and rising interest rates. As a nuclear operator,
Entergy is also subject to headline risk. We believe a nuclear accident (even in a
non-Entergy nuclear plant) or a change in the Nuclear Regulatory
Commission/Environment Protection Agency regulations could have a negative
impact on our estimates. Earnings from Entergy's merchant nuclear fleet (in the
northeast) are highly dependent on forward power prices (primarily in the NYISO
and NE-ISO RTO markets) and rising uranium costs.

Entergy Corp. 9 October 2015
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extract data from any research or estimates provided to you via Global Research or otherwise, without the prior written consent of UBS.

For access to all available Global Research on UBS Neo and the Client Portal, please contact your UBS sales representative.

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or
would subject UBS to any registration or licensing requirement within such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it
a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty, either expressed or
implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document (‘the Information’), except with respect to
Information concerning UBS. The Information is not intended to be a complete statement or summary of the securities, markets or developments referred to in the
document. UBS does not undertake to update or keep current the Information. Any opinions expressed in this document may change without notice and may differ or
be contrary to opinions expressed by other business areas or groups of UBS. Any statements contained in this report attributed to a third party represent UBS's
interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation
have not been reviewed by the third party.

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor's individual
circumstances or otherwise constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own judgement in
making their investment decisions. The financial instruments described in the document may not be eligible for sale in all jurisdictions or to certain categories of
investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Mortgage and asset-backed
securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market conditions. Foreign currency rates of
exchange may adversely affect the value, price or income of any security or related instrument referred to in the document. For investment advice, trade execution or
other enquiries, clients should contact their local sales representative.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not necessarily
a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising
out of the use of all or any of the Information.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no
representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or
theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially different results.

This document and the Information are produced by UBS as part of its research function and are provided to you solely for general background information. UBS has no
regard to the specific investment objectives, financial situation or particular needs of any specific recipient. In no circumstances may this document or any of the
Information be used for any of the following purposes:

(i) valuation or accounting purposes;
(i) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or
(iii) to measure the performance of any financial instrument.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for
any of the above purposes or otherwise rely upon this document or any of the Information.

Research will initiate, update and cease coverage solely at the discretion of UBS Investment Bank Research Management. The analysis contained in this document is
based on numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the preparation of this document may
interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting market information. UBS relies on
information barriers to control the flow of information contained in one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation
of the analyst who prepared this document is determined exclusively by research management and senior management (not including investment banking). Analyst
compensation is not based on investment banking revenues; however, compensation may relate to the revenues of UBS Investment Bank as a whole, of which
investment banking, sales and trading are a part.

For financial instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker or
liquidity provider (in accordance with the interpretation of these terms in the UK) in the financial instruments of the issuer save that where the activity of liquidity
provider is carried out in accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in
this document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in
the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued
a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or
short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions
expressed in this document.

United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by UBS Limited to persons who are eligible counterparties
or professional clients. UBS Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority.  France: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France S.A. UBS Securities France S.A. is regulated by the ACPR
(Autorité de Controle Prudentiel et de Résolution) and the Autorité des Marchés Financiers (AMF). Where an analyst of UBS Securities France S.A. has contributed to this
document, the document is also deemed to have been prepared by UBS Securities France S.A. Germany: Prepared by UBS Limited and distributed by UBS Limited and
UBS Deutschland AG. UBS Deutschland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin). Spain: Prepared by UBS Limited and distributed
by UBS Limited and UBS Securities Espana SV, SA. UBS Securities Espana SV, SA is regulated by the Comisién Nacional del Mercado de Valores (CNMV).  Turkey:
Distributed by UBS Limited. No information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments
and services in the Republic of Turkey. Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG
is not licensed by the Turkish Capital Market Board under the provisions of the Capital Market Law (Law No. 6362). Accordingly, neither this document nor any other
offering material related to the instruments/services may be utilized in connection with providing any capital market services to persons within the Republic of Turkey
without the prior approval of the Capital Market Board. However, according to article 15 (d) (i) of the Decree No. 32, there is no restriction on the purchase or sale of
the securities abroad by residents of the Republic of Turkey. Poland: Distributed by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce regulated
by the Polish Financial Supervision Authority. Where an analyst of UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce has contributed to this
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document, the document is also deemed to have been prepared by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and
distributed by UBS Bank (O00). Switzerland: Distributed by UBS AG to persons who are institutional investors only. UBS AG is regulated by the Swiss Financial
Market Supervisory Authority (FINMA). Italy: Prepared by UBS Limited and distributed by UBS Limited and UBS Italia Sim S.p.A. UBS Italia Sim S.p.A. is regulated by the
Bank of Italy and by the Commissione Nazionale per le Societa e la Borsa (CONSOB). Where an analyst of UBS Italia Sim S.p.A. has contributed to this document, the
document is also deemed to have been prepared by UBS ltalia Sim S.p.A.  South Africa: Distributed by UBS South Africa (Pty) Limited (Registration No.
1995/011140/07), an authorised user of the JSE and an authorised Financial Services Provider (FSP 7328). Israel: This material is distributed by UBS Limited. UBS
Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. UBS Securities
Israel Ltd is a licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS Limited and its affiliates incorporated outside Israel are not
licensed under the Israeli Advisory Law. UBS Limited is not covered by insurance as required from a licensee under the Israeli Advisory Law. UBS may engage among
others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS Limited and its affiliates may prefer various
Financial Assets to which they have or may have Affiliation (as such term is defined under the Israeli Advisory Law). Nothing in this Material should be considered as
investment advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are Eligible Clients within the meaning of
the Israeli Advisory Law, and this material must not be relied on or acted upon by any other persons. Saudi Arabia: This document has been issued by UBS AG (and/or
any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051
Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company
incorporated in the Kingdom of Saudi Arabia under commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh
11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to conduct securities business under license number
08113-37. Dubai: The information distributed by UBS AG Dubai Branch is intended for Professional Clients only and is not for further distribution within the United
Arab Emirates.  United States: Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group,
subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a ‘non-US affiliate’ ) to major US institutional investors only. UBS Securities LLC or UBS
Financial Services Inc. accepts responsibility for the content of a document prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or
UBS Financial Services Inc. All transactions by a US person in the securities mentioned in this document must be effected through UBS Securities LLC or UBS Financial
Services Inc., and not through a non-US affiliate. UBS Securities LLC is not acting as a municipal advisor to any municipal entity or obligated person within the meaning
of Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule"), and the opinions or views contained herein are not intended to be, and do not constitute,
advice within the meaning of the Municipal Advisor Rule. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada and a Member-
Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt from registration. Brazil:
Except as otherwise specified herein, this material is prepared by UBS Brasil CCTVM S.A. to persons who are eligible investors residing in Brazil, which are considered to
be: (i) financial institutions, (ii) insurance firms and investment capital companies, (iii) supplementary pension entities, (iv) entities that hold financial investments higher
than R$300,000.00 and that confirm the status of qualified investors in written, (v) investment funds, (vi) securities portfolio managers and securities consultants duly
authorized by Comissao de Valores Mobiliarios (CVM), regarding their own investments, and (vii) social security systems created by the Federal Government, States, and
Municipalities. Hong Kong: Distributed by UBS Securities Asia Limited and/or UBS AG, Hong Kong Branch. Singapore: Distributed by UBS Securities Pte. Ltd. [MCI
(P) 018/09/2015 and Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under the Singapore
Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank
licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection with, the
analysis or document. The recipients of this document represent and warrant that they are accredited and institutional investors as defined in the Securities and Futures
Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co., Ltd. to professional investors (except as otherwise permitted). Where this document has been prepared
by UBS Securities Japan Co., Ltd., UBS Securities Japan Co., Ltd. is the author, publisher and distributor of the document. Distributed by UBS AG, Tokyo Branch to
Professional Investors (except as otherwise permitted) in relation to foreign exchange and other banking businesses when relevant.  Australia: Clients of UBS AG:
Distributed by UBS AG (Holder of Australian Financial Services License No. 231087). Clients of UBS Securities Australia Ltd: Distributed by UBS Securities Australia Ltd
(Holder of Australian Financial Services License No. 231098). Clients of UBS Wealth Management Australia Ltd: Distributed by UBS Wealth Management Australia Ltd
(Holder of Australian Financial Services Licence No. 231127). This Document contains general information and/or general advice only and does not constitute personal
financial product advice. As such, the Information in this document has been prepared without taking into account any investor’s objectives, financial situation or needs,
and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial situation and needs.
If the Information contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section
761G of the Corporations Act 2001 where a Product Disclosure Statement would be required, the retail client should obtain and consider the Product Disclosure
Statement relating to the product before making any decision about whether to acquire the product. The UBS Securities Australia Limited Financial Services Guide is
available at: www.ubs.com/ecs-research-fsg.  New Zealand: Distributed by UBS New Zealand Ltd. The information and recommendations in this publication are
provided for general information purposes only. To the extent that any such information or recommendations constitute financial advice, they do not take into account
any person’s particular financial situation or goals. We recommend that recipients seek advice specific to their circumstances from their financial advisor. Korea:
Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This document may have been edited or contributed to from time to time by affiliates of UBS Securities
Pte. Ltd., Seoul Branch. Malaysia: This material is authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets Services License No.:
CMSL/A0063/2007). This material is intended for professional/institutional clients only and not for distribution to any retail clients. India: Prepared by UBS Securities
India Private Ltd. (Corporate Identity Number U67120MH1996PTC097299) 2/F, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India)
400051. Phone: +912261556000. It provides brokerage services bearing SEBI Registration Numbers: NSE (Capital Market Segment): INB230951431, NSE (F&O Segment)
INF230951431, NSE (Currency Derivatives Segment) INE230951431, BSE (Capital Market Segment) INBO10951437; merchant banking services bearing SEBI Registration
Number: INM0O00010809 and Research Analyst services bearing SEBI Registration Number: INH000001204. UBS AG, its affiliates or subsidiaries may have debt holdings
or positions in the subject Indian company/companies. Within the past 12 months, UBS AG, its affiliates or subsidiaries may have received compensation for non-
investment banking securities-related services and/or non-securities services from the subject Indian company/companies. The subject company/companies may have
been a client/clients of UBS AG, its affiliates or subsidiaries during the 12 months preceding the date of distribution of the research report with respect to investment
banking and/or non-investment banking securities-related services and/or non-securities services. With regard to information on associates, please refer to the Annual
Report at: http://www.ubs.com/global/en/about_ubs/investor_relations/annualreporting.html

The disclosures contained in research documents produced by UBS Limited shall be governed by and construed in accordance with English law.

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and UBS accepts no liability whatsoever for the
actions of third parties in this respect. Images may depict objects or elements that are protected by third party copyright, trademarks and other intellectual property
rights. © UBS 2015. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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