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Australian Economic Comment

(3 GDPe 0.8%; resi starts boom, but prices ease

Q3 CAD narrows to 4.4% of GDP; & net exports contribute 1.5%pts q/q to GDP

The Q3-15 current account deficit narrowed to $18.1bn (UBS: $17.0bn, mkt: $16.5bn)
or 4.4% of GDP, partly offsetting Q2's sharp widening to an upwardly revised $20.5bn
(5.1% of GDP, worst since Q1-10). This was driven by a narrower trade deficit ($7.4bn
after $10.9bn) — despite a 9-year low in the terms of trade (-2.4% qg/q, -10.5% y/y) —
while the income deficit widened ($10.7bn, 2.6% of GDP, worst since Q1-14). For Q3
GDP, export volumes rebounded (4.6% q/q, 6.5% y/y), but imports dropped (-2.4%
a/q, -1.2% yly) — seeing net exports volumes contribute a huge 1.5%pts g/q to growth
(UBS: 1.6%, mkt: 1.2%), most since Q1-09 (+1.7%pts y/y), albeit after Q1's -0.8%pts.

Q3 public demand retraces 1.0% q/q, subtracting a solid % %pt q/q from GDP
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Underlying public demand volumes retraced by 1.0% a/q in Q3 (UBS: -1.5%, mkt: nf) —
and will subtract a solid %4 %pts g/q from GDP — albeit only partly offsetting a defense-
driven spike in Q2 which drove an overall lift of 2.3% g/q (revised down from 2.9%).

Nov home prices retrace to +8.7% y/y; resi approvals 236k; Nov PMI up to 52.5
While November is a ‘seasonally' weak month for CorelLogic-RP data dwelling prices,
the 1.5% m/m fall (UBS: -1.5%, pre: +0.1%) is still a sharp retracement — dragging the
y/y to a still strong 8.7%, albeit slowest since April (after 10.1%). October residential
approvals surged 3.9% m/m (UBS: -3.0%, mkt: -2.5%, pre: +2.3%) to a booming 236k
a.r.. Alterations & additions (i.e. renovations) rebounded (+3.7% m/m, +8.9% y/y).
Meanwhile, non-residential building approvals weakened (-1.0% m/m, albeit +19.6%
y/y). Elsewhere, the November manufacturing PMI rebounded (52.5 after 50.2).

Implications: Q3 real GDPe still 0.8% qg/q, but domestic demand likely negative
Overall, a lower AUD cushioned the hit from slumping commodity prices in Q3, seeing
the CAD narrow from the worst in >5 years. Notably, exports volumes rebounded (and
import volumes dropped) — seeing net exports make a huge 1.5%pts g/q boost to GDP.
But, this was parly offset by a retracement in public demand (after a defense driven
spike in Q2). Hence, we keep our Q3 real GDP forecast at +0.8% a/q (2.4% y/y).
Elsewhere, residential approvals remain resilient, albeit prices are now moderating.

Figure 1: Q3 net exports (volumes) to add a very large
1.5% pts q/q, as exports bounced and imports retraced

Figure 2: November dwelling prices retrace a sharp 1.5%
m/m, seeing the y/y moderate to a still strong 8.7%
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Balance of payments (Q3 2015)

Figure 3: Balance of payments

Q3-14 Q4-14 Q1-15 Q2-15 Q3-15
Current account balance ($mn) -13,337 -11,460 -13,430 -20,505 -18,105
% of GDP -3.3 -2.9 -3.3 -5.1 4.4
Trade balance ($mn) -4,250 -2,830 -4,743 -10,945 -7,438
% of GDP -1.1 -0.7 -1.2 -2.7 -1.8
Net income ($mn) -9,087 -8,630 -8,687 -9,560 -10,667
% of GDP -2.3 -2.1 -2.1 -2.4 -2.6
Export volumes - % g/q 26 1.5 3.7 3.3 4.6
- % yly 7.1 7.1 76 45 6.5
Import volumes - % g/q -1.0 -1.7 3.0 0.1 -2.4
- % yly -1 -2.2 33 0.3 -1.2
Net exports contribution to GDP - % pts q/q 0.8 0.7 0.2 -0.8 1.5
- % pts yly 1.7 2.0 0.9 0.9 1.7

Source: ABS, UBS

Figure 4: Q3 CAD narrowed to 4.4% of GDP - as the trade  Figure 5: Q3 export volumes bounced 4.6% q/q, lifting

deficit improved to 1.8% of GDP, but the net income the y/y to +6.5%; while imports retraced, falling 2.4% q/q
deficit widened modestly to 2.6% of GDP (to now be down 1.2% y/y)
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Figure 6: Exports and imports: volumes and values * (% q/q)

Volumes Values

Q3-14 Q4-14 Q1-15 Q2-15 Q3-15 Q3-14 Q4-14 Q1-15 Q2-15 Q3-15
Total exports 2.6 1.5 3.7 -3.3 4.6 -1.1 1.8 1.2 -6.4 5.0
Rural 1.1 -1.8 12.0 -1.4 -6.4 2.5 1.9 11.5 -0.4 -0.4
- Meat 6.5 -3.6 8.8 -1.0 -6.9 13.1 10.5 4.9 -0.8 0.1
- Cereal -4.4 2.7 3.4 4.7 -4.9 -5.6 3.6 9.5 3.6 0.7
Resources 3.1 2.3 3.2 -4.9 8.5 -3.5 1.2 -2.1 -11.3 8.6
- Metal ores 39 3.0 4.0 -1.2 3.2 -6.8 -1.2 -53 -7.6 3.6
- Coal 6.1 -0.3 4.3 -10.0 6.3 0.6 3.7 9.6 -13.4 5.3
- Metals (ex-gold) -13.7 211 -15.5 -8.0 25.1 -8.2 24.0 -17.4 -6.6 12.6
- Gold 22.0 -9.4 17.0 -28.7 57.5 19.2 -8.3 18.8 -28.4 56.3
Manufacturing -0.1 0.1 1.1 0.3 -0.3 -0.3 3.7 4.8 0.9 1.9
Services 33 1.9 2.1 -1.1 0.9 3.6 2.6 2.3 -0.7 1.3
Total imports -1.0 -1.7 3.0 0.1 -2.4 -1.4 0.0 3.5 1.1 0.4
- Consumption goods 0.2 -0.4 1.0 6.7 0.8 -0.2 3.2 4.7 5.8 4.8
- Capital goods -0.8 -1.3 1.8 -10.2 0.8 -0.2 3.5 5.3 9.3 5.5
- Intermediate goods -0.8 -1.6 4.7 2.0 5.3 -2.1 -3.7 0.2 4.6 6.2
- Services -2.2 -3.9 2.5 -1.6 -5.2 -1.8 -0.5 4.8 0.0 0.0

Source: ABS, UBS * Selected components for exports
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Figure 7: Q3 export volumes bounce driven by a bounce
in resources (+8.5% q/q & +8.9% y/y)

Figure 8: Q3 import volumes retraced 2.4% q/q - led by
intermediate (-5.3% q/q) and services (-5.2% q/q)
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Figure 9: Q3 terms of trade slumped a further 2.4% q/q Figure 10: Net foreign liabilities ~steady at 56.9% of GDP,
and 10.5% y/y, to the lowest level since Q2-06 but gross external debt lifted to a record 117.9% of GDP
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Figure 11: Purchases of foreign holdings of Government
debt rose in Q3, in sharp contrast to the lower AUD

Source: ABS, UBS

Figure 12: Foreign holding share of Commonwealth GG
debt fell further to 63.8%, lowest since Q1-10
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Public demand (Q3-2015)

Figure 13: Public demand

Volume Total public demand Public consumption Public investment Total public demand — contribution to GDP*
Headline Underlying Headline Headline Underlying Headline Underlying
%pts %pts
%alg  %yh* | %alg  %yy™ | %alg  %yly* |%alq  %yy* | %ada  %yy* |[%pisalg yjs % pts a/q ;,Fy)
Q1-15 0.7 0.2 0.9 0.0 0.7 2.0 0.9 -6.4 1.7 -7.6 0.2 0.1 0.2 0.2
Q2-15 18 3.1 23 2.4 1.7 3.6 2.1 1.1 4.7 23 0.4 0.7 0.5 0.5
Q15 | 2 1.7 -1.0 2.4 0.7 3.6 -9.2 -6.2 -8.3 -2.9 -0.3 0.4 -0.2 -0.2

Figure 14: Public demand on underlying basis (adjusted
for asset transfers) retraced 1.0% q/q in Q3 (after +2.3%)

Figure 15: Public demand (underlying) to make a solid
¥%pt q/q subtraction from Q3 real GDP
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Manufacturing PMI (Nov 2015)
Figure 16: November manufacturing PMI jumps to 52.5 — highest since Oct-13 — after 50.2
Index PMI Production New orders Employment Inventories Deliveries Prices Exports Wages
Aug-15 51.7 51.2 52.9 51.3 48.4 53.0 48.3 44.8 64.3
Sep-15 52.1 51.7 53.4 50.8 48.6 54.0 47.9 51.7 55.0
Oct-15 50.2 50.4 49.9 49.2 50.9 51.3 49.2 55.0 57.7
Nov-15 52.5 53.0 53.2 51.7 47.6 55.0 48.6 56.4 60.5
Source: AlG, UBS
Figure 17: Manufacturing PMI rose to 52.5 in November —  Figure 18: Trend in manufacturing PMI suggests faster
albeit still only catching up to NAB business conditions GDP growth ahead
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CorelLogic-RP Data dwelling prices (Nov 2015)*

Figure 19: November dwelling prices - m/m retracement led by houses (-1.6%), while units also fell (-0.9%)

Dwellings Houses Units
$000s % m/m % yly % m/m % yly % m/m % yly
Jul-15 716.2 2.8 1.1 2.8 11.6 2.5 7.2
Aug-15 718.5 0.3 10.2 0.3 10.6 0.7 7.4
Sep-15 724.8 0.9 11.0 0.9 11.6 0.6 7.3
Oct-15 725.8 0.1 10.1 0.1 10.5 0.4 7.7
Nov-15 714.9 -1.5 8.7 -1.6 9.1 -0.9 6.6

Source: Corelogic-RP Data, UBS * 8 capital cities, hedonic

Figure 20: By city — Sydney still the strongest y/y, but house price slowing is evident across all major capitals

Sydney Melbourne Brisbane Adelaide Perth Hobart Darwin Canberra
%m/m %yy |%mm %yy |(%mm %yy |[%mim %yl (%mm %yy |(%m/m %y |%mm %yy |(%mm %yy
Jul-15 33 18.4 4.9 11.5 0.5 3.9 -1.1 34 0.1 -0.3 1.1 2.5 0.4 -5.2 0.3 1.2
Aug-15 1.1 17.5 0.0 10.6 0.0 3.9 0.7 1.8 -1.3 -1.8 -1.1 1.5 0.3 -4.6 -1.7 -0.9
Sep-15 0.1 16.7 2.4 14.2 1.4 4.6 -1.2 -0.3 0.5 -0.9 1.9 -0.2 -0.3 -3.9 1.0 0.6
Oct-15 0.3 15.6 0.6 12.8 -0.2 3.8 1.5 23 -2.8 -3.6 1.4 3.8 -0.1 -3.7 1.5 4.5
Nov-15 -1.4 12.8 -3.5 11.8 0.6 4.0 0.7 3.3 0.3 -4.1 -2.4 1.1 -1.3 -4.2 -0.5 4.5

Source: Corelogic-RP Data, UBS * 8 capital cities, hedonic
Figure 21: Dwelling prices still led by Sydney (+12.8%

y/y), and then Melbourne (+11.8% y/y), but other capitals

all <4%2% yl/y (or falling)

Figure 22: ~Steady dwelling sales suggest some further
moderation is likely for GDP activity (i.e. ownership
transfer costs)
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Building approvals (October 2015)

Figure 23: Building approvals — total values bounced 6.4% m/m and 22.9% y/y in October

Residential total Private residential Public AItera.t i.ons & Non-residential Total building
additions
Number Number Number Value Value Value

000sar. %m/m %yl |Total % m/m House% m/m Other % m/m | % m/m % m/m % m/m % m/m % yly
Jun-15 224 -7.2 15.1 -7.6 43 -17.9 16.2 -6.1 -6.5 -6.5 -1.4
Jul-15 248 10.4 20.6 7.6 -2.5 18.8 155.9 -3.4 13.5 9.1 234
Aug-15 222 -10.4 4.8 -7.2 4.0 -17.4 -81.1 -7.8 -7.2 -5.4 12.0
Sep-15 227 2.3 22.0 1.8 -2.2 6.4 49.1 5.4 -0.6 -2.7 18.4
Oct-15 236 3.9 12.3 4.1 -2.1 10.6 -14.9 3.7 -1.0 6.4 22.9
Figure 24: Residential building approvals — by State — m/m bounce led by NSW, Victoria and SA
% m/m (number) NSW Victoria QLD SA WA Rest of Australia*
Jun-15 -0.9 -27.5 14.9 14.7 -15.2 2.8
Jul-15 47.4 9.5 -18.1 -11.4 0.5 -4.9
Aug-15 -35.3 -1.6 37 29.2 6.8 25
Sep-15 -16.0 5.2 4.9 -13.0 -11.0 5.9
Oct-15 22.0 21.2 -28.7 234 -1.1 -17.3

Figure 25: Residential: private medium density bounced

m/m, but private houses and public houses retraced

Figure 26: Residential: NSW, Victoria and SA bounce
>20% m/m, while other States retraced
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Figure 27: Alterations & additions are broadly trending up  Figure 28: Non-residential building approvals trended up
since 2013 this year, but still imply investment should fall ahead
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other enquiries, clients should contact their local sales representative.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not necessarily
a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising
out of the use of all or any of the Information.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no
representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or
theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially different results.

This document and the Information are produced by UBS as part of its research function and are provided to you solely for general background information. UBS has no
regard to the specific investment objectives, financial situation or particular needs of any specific recipient. In no circumstances may this document or any of the
Information be used for any of the following purposes:

(i) valuation or accounting purposes;
(ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or
(iii) to measure the performance of any financial instrument.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for
any of the above purposes or otherwise rely upon this document or any of the Information.

Research will initiate, update and cease coverage solely at the discretion of UBS Investment Bank Research Management. The analysis contained in this document is
based on numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the preparation of this document may
interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting market information. UBS relies on
information barriers to control the flow of information contained in one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation
of the analyst who prepared this document is determined exclusively by research management and senior management (not including investment banking). Analyst
compensation is not based on investment banking revenues; however, compensation may relate to the revenues of UBS Investment Bank as a whole, of which
investment banking, sales and trading are a part.

For financial instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker or
liquidity provider (in accordance with the interpretation of these terms in the UK) in the financial instruments of the issuer save that where the activity of liquidity
provider is carried out in accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in
this document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in
the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued
a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or
short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions
expressed in this document.

United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by UBS Limited to persons who are eligible counterparties
or professional clients. UBS Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority.  France: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France S.A. UBS Securities France S.A. is regulated by the ACPR
(Autorité de Controle Prudentiel et de Résolution) and the Autorité des Marchés Financiers (AMF). Where an analyst of UBS Securities France S.A. has contributed to this
document, the document is also deemed to have been prepared by UBS Securities France S.A.  Germany: Prepared by UBS Limited and distributed by UBS Limited and
UBS Deutschland AG. UBS Deutschland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin). Spain: Prepared by UBS Limited and distributed
by UBS Limited and UBS Securities Espafia SV, SA. UBS Securities Espafia SV, SA is regulated by the Comisiéon Nacional del Mercado de Valores (CNMV).  Turkey:
Distributed by UBS Limited. No information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments
and services in the Republic of Turkey. Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG
is not licensed by the Turkish Capital Market Board under the provisions of the Capital Market Law (Law No. 6362). Accordingly, neither this document nor any other
offering material related to the instruments/services may be utilized in connection with providing any capital market services to persons within the Republic of Turkey
without the prior approval of the Capital Market Board. However, according to article 15 (d) (i) of the Decree No. 32, there is no restriction on the purchase or sale of
the securities abroad by residents of the Republic of Turkey. Poland: Distributed by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce regulated
by the Polish Financial Supervision Authority. Where an analyst of UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce has contributed to this
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document, the document is also deemed to have been prepared by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and
distributed by UBS Bank (O00). Switzerland: Distributed by UBS AG to persons who are institutional investors only. UBS AG is regulated by the Swiss Financial
Market Supervisory Authority (FINMA). Italy: Prepared by UBS Limited and distributed by UBS Limited and UBS Italia Sim S.p.A. UBS ltalia Sim S.p.A. is regulated by the
Bank of Italy and by the Commissione Nazionale per le Societa e la Borsa (CONSOB). Where an analyst of UBS Italia Sim S.p.A. has contributed to this document, the
document is also deemed to have been prepared by UBS ltalia Sim S.p.A.  South Africa: Distributed by UBS South Africa (Pty) Limited (Registration No.
1995/011140/07), an authorised user of the JSE and an authorised Financial Services Provider (FSP 7328). Israel: This material is distributed by UBS Limited. UBS
Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. UBS Securities
Israel Ltd is a licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS Limited and its affiliates incorporated outside Israel are not
licensed under the Israeli Advisory Law. UBS Limited is not covered by insurance as required from a licensee under the Israeli Advisory Law. UBS may engage among
others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS Limited and its affiliates may prefer various
Financial Assets to which they have or may have Affiliation (as such term is defined under the Israeli Advisory Law). Nothing in this Material should be considered as
investment advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are Eligible Clients within the meaning of
the Israeli Advisory Law, and this material must not be relied on or acted upon by any other persons. Saudi Arabia: This document has been issued by UBS AG (and/or
any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051
Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company
incorporated in the Kingdom of Saudi Arabia under commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh
11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to conduct securities business under license number
08113-37. Dubai: The information distributed by UBS AG Dubai Branch is intended for Professional Clients only and is not for further distribution within the United
Arab Emirates.  United States: Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group,
subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a ‘non-US affiliate’ ) to major US institutional investors only. UBS Securities LLC or UBS
Financial Services Inc. accepts responsibility for the content of a document prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or
UBS Financial Services Inc. All transactions by a US person in the securities mentioned in this document must be effected through UBS Securities LLC or UBS Financial
Services Inc., and not through a non-US affiliate. UBS Securities LLC is not acting as a municipal advisor to any municipal entity or obligated person within the meaning
of Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule"), and the opinions or views contained herein are not intended to be, and do not constitute,
advice within the meaning of the Municipal Advisor Rule. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada and a Member-
Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt from registration. ~Brazil:
Except as otherwise specified herein, this material is prepared by UBS Brasil CCTVM S.A. to persons who are eligible investors residing in Brazil, which are considered to
be: (i) financial institutions, (ii) insurance firms and investment capital companies, (iii) supplementary pension entities, (iv) entities that hold financial investments higher
than R$300,000.00 and that confirm the status of qualified investors in written, (v) investment funds, (vi) securities portfolio managers and securities consultants duly
authorized by Comissao de Valores Mobiliarios (CVM), regarding their own investments, and (vii) social security systems created by the Federal Government, States, and
Municipalities. Hong Kong: Distributed by UBS Securities Asia Limited and/or UBS AG, Hong Kong Branch. Singapore: Distributed by UBS Securities Pte. Ltd. [MCI
(P) 018/09/2015 and Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under the Singapore
Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank
licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection with, the
analysis or document. The recipients of this document represent and warrant that they are accredited and institutional investors as defined in the Securities and Futures
Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co., Ltd. to professional investors (except as otherwise permitted). Where this document has been prepared
by UBS Securities Japan Co., Ltd., UBS Securities Japan Co., Ltd. is the author, publisher and distributor of the document. Distributed by UBS AG, Tokyo Branch to
Professional Investors (except as otherwise permitted) in relation to foreign exchange and other banking businesses when relevant.  Australia: Clients of UBS AG:
Distributed by UBS AG (Holder of Australian Financial Services License No. 231087). Clients of UBS Securities Australia Ltd: Distributed by UBS Securities Australia Ltd
(Holder of Australian Financial Services License No. 231098). Clients of UBS Wealth Management Australia Ltd: Distributed by UBS Wealth Management Australia Ltd
(Holder of Australian Financial Services Licence No. 231127). This Document contains general information and/or general advice only and does not constitute personal
financial product advice. As such, the Information in this document has been prepared without taking into account any investor’s objectives, financial situation or needs,
and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial situation and needs.
If the Information contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section
761G of the Corporations Act 2001 where a Product Disclosure Statement would be required, the retail client should obtain and consider the Product Disclosure
Statement relating to the product before making any decision about whether to acquire the product. The UBS Securities Australia Limited Financial Services Guide is
available at: www.ubs.com/ecs-research-fsg. New Zealand: Distributed by UBS New Zealand Ltd. The information and recommendations in this publication are
provided for general information purposes only. To the extent that any such information or recommendations constitute financial advice, they do not take into account
any person’s particular financial situation or goals. We recommend that recipients seek advice specific to their circumstances from their financial advisor. Korea:
Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This document may have been edited or contributed to from time to time by affiliates of UBS Securities
Pte. Ltd., Seoul Branch. Malaysia: This material is authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets Services License No.:
CMSL/A0063/2007). This material is intended for professional/institutional clients only and not for distribution to any retail clients. India: Prepared by UBS Securities
India Private Ltd. (Corporate Identity Number U67120MH1996PTC097299) 2/F, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India)
400051. Phone: +912261556000. It provides brokerage services bearing SEBI Registration Numbers: NSE (Capital Market Segment): INB230951431, NSE (F&O Segment)
INF230951431, NSE (Currency Derivatives Segment) INE230951431, BSE (Capital Market Segment) INBO10951437; merchant banking services bearing SEBI Registration
Number: INM000010809 and Research Analyst services bearing SEBI Registration Number: INHO00001204. UBS AG, its affiliates or subsidiaries may have debt holdings
or positions in the subject Indian company/companies. Within the past 12 months, UBS AG, its affiliates or subsidiaries may have received compensation for non-
investment banking securities-related services and/or non-securities services from the subject Indian company/companies. The subject company/companies may have
been a client/clients of UBS AG, its affiliates or subsidiaries during the 12 months preceding the date of distribution of the research report with respect to investment
banking and/or non-investment banking securities-related services and/or non-securities services. With regard to information on associates, please refer to the Annual
Report at: http:/Awww.ubs.com/global/en/about_ubs/investor_relations/annualreporting.html

The disclosures contained in research documents produced by UBS Limited shall be governed by and construed in accordance with English law.

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and UBS accepts no liability whatsoever for the
actions of third parties in this respect. Images may depict objects or elements that are protected by third party copyright, trademarks and other intellectual property
rights. © UBS 2015. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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