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Summary 
 On our estimates, downward pressure on valuation-adjusted EM reserves over the past 3 months has been the most acute 

since 2009.  Our numbers show that EM reserves have fallen back to levels last seen in mid-2013. On a longer-term view 

though, EM (valuation-adjusted) reserves are still up by $3.1 trillion since 2010 , with half of that growth being driven by China 

alone. This is down from a peak in cumulative 5-year gains of $3.4 trillion in February. We are very cautious on EM's prospects, 

but we want to be clear about this – EM is not running out of reserves tomorrow. The biggest outflows have been from China, 

a closed capital account economy, and we expect these will slow. Fears of a tightening in developed market monetary 

conditions due to EM outflows are exaggerated, we believe.  Rather than worry about EM reserve outflows impacting US 

Treasury yields, we would focus attention on the possibility that the persistence of weak growth in China can impact risk 

premia globally, particularly so in EM.  

 EM growth has shifted lower to 3.2% (aggregation based on 2010 USD GDP weights) from 3.4% in Q1 2015.This growth 

number is 1.5 standard deviations below the 25 year average EM GDP growth of 5.6%, a less than 7% probability event of this 

distribution. As EM growth remains weak, persistent weakness in flow variables has now begun to impact stock variables too. 

We have argued that weakness in income statements is now infecting EM balance sheets, worsening EM credit profiles. 

 Partial data for Q3 doesn’t seem to indicate a turn in the second derivative, much less a turn in growth itself. The growth delta 

has been most negative in LatAm, but Asian and CEE growth have been weak as well. EM PMIs are all below 50, pointing to 

no turn yet in EM's downward growth momentum. Even as DM's own PMI momentum is slipping, a big gap is opening up 

between EM and DM PMI levels. Unfortunately leading indicators don’t show clear signs of revival ahead. 

 EM economies have contributed more than 70% of global growth in recent years, of which just under 30% has come only 

from China. As EM slows, global growth is undoubtedly being impacted, but we don’t expect weakness in EM will push the 

global economy into recession. The credit impulse in developed economies remains positive, helping domestic demand there, 

even as demand from EM weakens. 

 At 1.7%, median EM CPI y/y is now at the lowest level in 15 years. Averages are higher, skewed by outliers in LatAm and CIS. 

The decline in inflation in Asia has been strong enough to pull the EM aggregate significantly lower. At a headline y/y level 

disinflationary trends are corroborated in GDP deflators and PPI prints. PPI inflation is well lower than CPI, which in turn in 

lower than core CPI, suggesting a clear divide between goods / raw materials inflation and services inflation. 

 A simple, equally-weighted basket of 20 major EM currencies has depreciated by 7.5% against the EUR and USD this year. EM 

NEERs had been broadly stable for about 15 months till May 2015. Now, rather than hugging the EUR and depreciating 

passively against the USD, EM currencies are seeing trade weighted depreciation.  

Figure 1: FX reserves changes (3mma), valuation adjusted 

 
Source:  Bloomberg, Haver, CEIC, UBS 
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PMI and Growth Surprises 
 PMIs:  With a few exceptions such as Mexico, Poland and India, EM PMIs are all below 50, pointing to no turn yet in EM's 

downward growth momentum. Even as DM's own PMI momentum is slipping, a huge gap is opening up between EM and DM 

PMI levels. Unfortunately leading indicators like new orders to inventories for major markets don’t show clear signs of a revival 

ahead, sluggish as they are at the lowest level in 2 years. A similar message of caution is echoed by export orders data, 

particularly of major exporters like China, Korea and Taiwan. Overall, moving into late Q3 EM was clearly in a late growth cycle. 

 Growth surprises: Expectations of growth seem to be keeping up with the realised growth slide, and as a result growth 

surprises in EM have remained broadly flat over the last couple of months. This series is volatile admittedly, but it does bear very 

close watching. Without any fundamental inflexion points the only positive impulse for EM assets must come from sentiment 

on EM having become far too bearish. 

 

Figure 1: Manufacturing PMIs: Latest headline, and 3m 
change 

 Figure 2: PMI New orders to inventories in major 
economies  

 

 

 
Source:  Haver, Markit, UBS  Source:  Haver, Markit, UBS 

Figure 3: New orders to inventories in PMI readings  Figure 4: PMI Export orders (Latest vs. 3m change) 

 

 

 

Source:  Haver, Markit, UBS  Source:  Haver, Markit, UBS 
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Figure 5: Global growth surprise and 8 week moving avg  Figure 6: Growth Surprise index – EM & DM 

 

 

 
Source:  Bloomberg, UBS  Source:  Bloomberg, UBS 

Figure 7: Manufacturing PMI: EM & DM Aggregates 
(simple averages) 

 
Source:  Haver, UBS 
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Figure 8: Monthly change in Global PMI: Heat Map 

 

 
09/14 10/14 11/14 12/14 01/15 02/15 03/15 04/15 05/15 06/15 07/15 08/15 

Global -0.4 -0.2 -0.7 -0.3 0.8 0.3 0.2 -1.6 0.2 -0.5 0.3 -0.7 

USA -2.0 1.8 -0.3 -2.5 -1.6 -0.6 -1.4 0.0 1.3 0.7 -0.8 -1.6 

JPN -0.5 0.7 -0.4 0.0 0.2 -0.6 -1.3 -0.4 1.0 -0.8 1.2 0.5 

UK -1.5 1.9 0.0 -0.6 0.1 1.0 0.2 -2.4 0.1 -0.5 0.5 -0.4 

EUR -0.4 0.3 -0.5 0.5 0.4 0.1 1.1 -0.2 0.2 0.3 -0.1 -0.1 

GER -1.5 1.5 -1.9 1.7 -0.3 0.2 1.7 -0.6 -1.1 0.8 0.0 1.4 

CZE 1.3 -1.2 1.2 -2.3 2.8 -0.5 0.5 -1.4 0.8 1.4 0.6 -0.9 

POL 0.5 1.6 2.1 -0.4 2.4 0.0 -0.4 -0.7 -1.6 1.9 0.2 -3.4 

RUS -0.6 -0.1 1.3 -2.7 -1.3 2.1 -1.6 0.8 -1.3 1.1 -0.4 -0.4 

TUR 0.0 1.1 0.7 -0.8 -1.7 -0.2 -1.6 0.5 1.7 -1.2 1.1 -0.8 

SA 1.6 0.5 3.2 -3.1 4.0 -6.6 0.3 -2.5 5.4 0.6 0.0 -2.5 

KOR -1.6 0.0 0.3 0.9 1.2 0.0 -1.9 -0.4 -1.0 -1.8 1.6 0.2 

CHIN 0.0 -0.3 -0.5 -0.2 -0.3 0.1 0.2 0.0 0.1 0.0 -0.2 -0.3 

SNG 0.8 1.4 -0.1 -2.2 0.3 -0.2 -0.1 -0.2 0.8 0.2 -0.7 -0.4 

IND -1.4 0.6 1.6 1.3 -1.6 -1.8 0.9 -0.8 1.4 -1.3 1.4 -0.3 

TW -2.7 -1.3 -0.6 -1.4 1.6 0.5 -1.1 -1.8 0.1 -3.0 0.8 -1.0 

BRA -0.8 -0.2 -0.5 1.5 0.6 -1.2 -3.4 -0.2 -0.1 0.5 0.7 -1.4 

MEX 0.5 0.6 1.0 1.1 1.3 -2.2 -0.6 0.0 -0.5 -1.4 1.0 -0.6 
Source: Haver, UBS. * The colour scheme represents the Z-score of the final PMI figure, compared to the whole 
sample observed (across both time and countries) 
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GDP growth 
 What the numbers say : Most large economies have now released Q2 numbers, and based on these EM growth has shifted 

lower towards 3.1% ( aggregation based on 2010 USD GDP weights) from 3.4% in Q1 2015. This growth number is 1.5 

standard deviations below the 25 year average EM GDP growth of 5.6%, a less than 7% probability event of this distribution. 

Partial data for Q3 doesn’t seem to indicate a turn in the second derivative, much less a turn in growth itself. The growth delta 

has been most negative in LatAm, but Asian and CEE growth have been weak as well.  

 What they mean: As EM growth remains weak, persistent weakness in flow variables has now begun to impact stock 

variables too. We have argued that weakness in income statements is now infecting EM balance sheets, worsening EM credit 

profiles. EM economies have contributed more than 70% of global growth in recent years, of which just under 30% has come 

only from China. As EM slows, global growth is undoubtedly being impacted, but we don’t expect weakness in EM will push 

the global economy into recession. The credit impulse in developed economies remains positive, helping domestic demand 
there, even as demand from EM weakens. 

 12-month outlook: The spread between weighted average EM growth and DM growth is now less than 1%. It was lower 

only in 1998-1999, during the Asian crisis. This spread has a close relationship with EM equity performance relative to DM. 

Chinese growth will stay firm in Q3 but may weaken beyond that as the property market weakens again. Given China's large 

share in overall EM output, the premium of EM growth over DM growth may not rebound aggressively. We expect weighted 

average EM growth to come in at 3.3% in H2 2015, and improve only modestly in H1 2016. 

Figure 1: Aggregate EM GDP growth (% y/y)  Figure 2: GDP growth by region (% y/y) 

 

 

 
Source: Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates  

 

Figure 3: EM GDP growth: latest y/y vs. q/q annualized  Figure 4: EM vs. DM GDP growth* and spread 

 

 

 
Source:  Haver, UBS  Source:  Haver, UBS, *MSCI EM weighted y/y average. 
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Figure 5:Long term distribution of EM Real GDP growth  Figure 6:Long term distribution of Real GDP growth 
spread (EM over DM)* 

 

 

 
Source: Haver, UBS. * denotes weighted average  Source: Haver, UBS. * denotes weighted average 

 

Figure 7: BRIC GDP growth vs. aggregate EM GDP 
growth* 

 Figure 8: USD and local currency nominal GDP growth  

 

 

 
Source:  Haver, UBS *un-weighted y/y average  Source:  Haver, UBS, Latest quarter available reported 

Figure 9: Contribution per country to overall USD Nominal GDP growth of main EM countries 

 
Source:  Haver, UBS 
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Figure 10:Share of GDP (PPP terms) 

 
Source:  IMF, Haver, UBS 
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GDP by component 
 What the numbers say : Q2 GDP releases showed consumption held up well in large parts of Asia and Middle East/Africa. 

More and more countries are reporting net export surpluses, but their contribution to growth is already turning less positive as 

the trade surpluses are not continuing to expand. Fixed capital formation has been the weakest component of EM output, but 

has now stopped deteriorating.  

 What they mean: History teaches us that a big investment pick up is unlikely amidst weak exports. Capacity utilisation in EM 

is at pretty low levels too, and it is not clear why a big investment cycle would be needed. Some strength in exports, which we 

do expect in Q4 2015, should keep investment from slipping much further. There is no reason to expect consumption to fall 

very hard, but a belated weakening in labour markets and higher interest rates may hurt the levered consumer in the coming 

quarters. 

 12-month outlook: Contrary to the trend in the last three years, moving forward we could see investment find a base while 

consumption slows modestly. The upside risk to investment spending must be noted particularly in China, where policy makers 

are easing policy, and encouraging infrastructure spending. Unfortunately real estate investment is unlikely to recover here. It is 

difficult to see which aspect of aggregate demand will be healthy enough to push a big overall growth rebound. 

Figure 1: EM growth by expenditure category  Figure 2: Asia (ex-China) growth by expenditure category 

 

 

 
Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 

Figure 3: CEE growth by expenditure category  Figure 4: Latin America growth by expenditure category 

 

 

 
Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 
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Figure 5: EM GDP breakdown by contribution per category (% y/y)* 

 
Source:  Haver, CEIC, UBS. * represents in some cases the bars does not sum up to real GDP growth due to statistical discrepancy (eg: Mexico) 

 

Figure 6: EM (public + private) consumption growth 

 
Source:  Haver, CEIC, UBS 

 

Figure 7: EM gross capital formation 

 
Source:  Haver, CEIC, UBS 
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Inflation  
 What the numbers say : It's official. At 1.7%, median EM CPI y/y is now at the lowest level in 15 years. Average inflation is 

higher, skewed by outliers in LatAm and CIS. The decline in inflation in Asia has been strong enough to pull the EM aggregate 

significantly lower. At a headline y/y level, disinflationary trends are corroborated by GDP deflators and PPI prints.  

 What they mean: PPI inflation is well lower than CPI which in turn is lower than core CPI. This suggests a clear divide between 

goods / raw materials inflation and services inflation, with the latter holding up well. It is noteworthy that PPI trends are much 

more closely linked to earnings trends in EM equities, whereas headline and core inflation trends matter much more for the 

direction of monetary policy. 

 12-month outlook: While the current winds are disinflationary, there are a few points to keep in mind. First, the base effects 

from low energy prices, which have contributed significantly to pulling inflation lower, will likely taper by late Q4 this year. 

Second, sequential EM inflation is now rising modestly. Third, EM inflation surprise indices have not come lower over the last 

two months – the numbers are low, but the market has already expected this. With capacity utilisation and credit growth still 

falling, there is no imminent trigger for a big rise in inflation. On a GBI weighted basis, EM inflation should end the year around 

4%, and rise very modestly into H1 2015.  

Figure 1: Headline CPI inflation  Figure 2: CPI inflation by region 

 

 

 
Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 

Figure 3: EM y/y inflation and 6m trimmed sequential (annualised) inflation 

 
Source:  Haver, UBS 
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Figure 4: EM y/y headline inflation and 6m trimmed sequential (annualised) inflation 

 
Source:  Haver, UBS 

 

Figure 5: EM CPI headline y/y and EM CPI sequential (ann)  Figure 6: Headline CPI EM vs DM (MSCI-EM weighted) 

 

 

 
Source:  Haver, UBS  Source:  Haver, UBS 

 

Figure 7: Inflation Surprise index : No longer falling 

 
Source:  Bloomberg, UBS 
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Figure 8: PPI inflation in EM countries  Figure 9: CPI, Core CPI and PPI* 

 

 

 
Source:  Haver, UBS  Source:  Haver, UBS * denotes MSCI weighted 
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Production 
 What the numbers say :  Industrial production (IP) across EM remains in a deep funk. IP growth is running at the slowest pace 

in 15 years (excluding the GFC) and sequentially shows no clear signs of improvement. There are very few signs of weaker oil 

prices or the broadening European recovery stimulating EM's industrial sector, outside of a few (relatively small) Central and 

Eastern European countries. Weakness has not been confined to the mining sector alone: manufacturing production in markets 

such as China, Mexico, Korea, and Thailand are also under clear pressure. Rather than EM production being supported by a 

stronger US, EM appears to have exerted a negative influence on the US, judging by recent IP deceleration in that economy. By 

country, sequential production momentum is deeply negative in Brazil, Taiwan and Russia, with China, Korea and Thailand - 

three bellwethers of the global manufacturing cycle - showing signs of momentum loss more recently. 

 What they mean: Industrial production growth in EM has now been below that in DM for nearly a year now. Lower oil and 

commodity prices have thus far not been able help turn around output even in manufacturing-centric EM economies. Prima 

facie there is tentative evidence of near shoring both in the US (to Mexico) and Europe (to CEE).  

 12-month outlook: Leading indicators of future production growth such as durable goods orders in G3 economies and capital 

goods imports in EM economies remain at weak levels and provide little inspiration for EM's industrial sector. Capacity 

utilisation in emerging markets has eased in most countries, though not as rapidly suggesting limited slack. The three chief 

drags on EM's output growth are weak demand in Europe, weak demand in China and a post leverage credit slowdown 

growth within EM. Cyclical upturns are likely to be short-lived as these structural forces could be with us for some time. At 

current levels EM industrial production is pointing to 3-3.5% EM GDP growth. 

Figure 1: EM, US and EU industrial production   Figure 2: Industrial production by region 

 

 

 
Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 

Figure 3: Industrial Production (BRIC) (% y/y, 3mma)  Figure 4: EM capital goods imports* 

 

 

 
Source:  Haver, UBS  Source:  Haver, UBS * denotes simple average 
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Figure 5: G3 Machinery Orders and EM IP  Figure 6: Capacity Utilization 

 

 

 
Source:  Haver, UBS  Source:  Haver, UBS 

 

Figure 7: EM IP growth: (3mma % y/y, latest vs 6m ago) 

 
Source:  Haver, UBS 

 

 

  

-40

-30

-20

-10

0

10

20

Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15

% yoy 

G3 Machinery orders

EM IP

50

60

70

80

90

100

TH RU AR CO TU IN MY PL BZ MX ZA PH KR

Latest 6m back% 

-12

-10

-8

-6

-4

-2

0

2

4

6

8

BZ TH RU SG TW K
R

H
K SA PH PE C
L

C
O

M
X

RO TU IN IL PL M
Y C
Z

H
U ID C
N

Headline IP, %yoy

Industrial production, %yoy, 6-month ago



 

 EM Economic Perspectives   21 September 2015 

 

 16 

Money and Credit growth  
 What the numbers say : EM nominal policy rates have fallen by 40bps so far this year (on both a GBI and MSCI weighted 

basis), with easing efforts led by China, Russia, India and the CEE4. Domestic credit growth, however, has been slowing and 

the credit impulse (i.e. the second derivative) is flat to modestly declining. Singapore, Brazil, and Russia are experiencing the 

largest domestic credit slowdowns, with Turkey and Korea seeing relatively resilient momentum. Consumer credit growth is 

generally taking a bigger hit than corporate credit growth, India being a notable exception. 

 What they mean: Unfortunately, despite its slowdown, credit is growing faster than GDP across EM (including and excluding 

China), which implies that leverage in EM is not coming down, from already bloated levels. In several EM countries, higher 

leverage has financed consumption and contributed to lower savings rates. Slower accumulation of leverage going forward is 

likely to put further pressure on EM domestic demand. Mindful of high and rising leverage, policy makers in EM will likely 

demand stronger evidence of decelerating core inflation or labour market weakness before allowing real policy rates to decline. 

EM's monetary policy ammunition may be lower than is often assumed. 

 12-month outlook: From present levels of leverage, and with mediocre prospects for growth, it is difficult to envisage a big 

pick up in credit demand in emerging markets in the near term without compromising creditworthiness. Credit growth seems 

better poised to cyclically accelerate in the US and Europe. 

Figure 1: Share of World money supply  Figure 2: Growth contribution to World money supply 

 

 

 
Source:  IMF, Haver, UBS  Source:  IMF, Haver, UBS 

 

Figure 3: Share of EM money supply  Figure 4: Growth contribution to EM money supply 

 

 

 
Source:  IMF, Haver, UBS  Source:  IMF, Haver, UBS 
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Figure 5: EM credit growth trends  Figure 6: M2 growth (by region) 

 

 

 
Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 

Figure 7: Private credit growth by region  Figure 8: Domestic credit growth by region 

 

 

 
Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 

 

Figure 9: Loans to Deposit ratio  Figure 10: Domestic Credit to GDP 

 

 

 
Source:  Haver, CEIC, UBS  Source:  Haver, CEIC, UBS 
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Figure 11: 5y change in credit to GDP vs Savings 

 
Source:  Haver, CEIC, UBS 

Figure 12: China – Total social financing (% of GDP)  Figure 13: China - Yearly increment in TSF (% of GDP) 

 

 

 
Source:  Haver, UBS  Source:  Haver, UBS 

Figure 14: Private Credit Growth (3mma % y/y, latest vs 6m ago) 

 
Source:  Haver, CEIC, UBS 
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Figure 15: Domestic Credit Growth (3mma % y/y, latest vs 6m ago) 

 
Source:  Haver, CEIC, UBS. *China represents cumulative TSF from 2002 

 

Figure 16: Credit Impulse over 6 months 

 
Source:  Haver, CEIC , UBS *China represents cumulative TSF from 2002. We define credit impulse as y/y domestic credit growth (3mma) - y/y domestic credit growth 
(3mma), 6 months back. 

 

Figure 17: Monetary Base Growth (3mma % y/y, latest vs 6m ago) 

 
Source: Haver, UBS. * denotes Reserve Money 
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Figure 18: M2 Growth (3mma % y/y, latest vs 6m ago) 

 
Source:  Haver, CEIC, UBS 
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Trade 
 What the numbers say : There is little relief yet in the export slowdown in EM. The numbers for big commodity importing 

nations of Asia – China, Korea, Taiwan, Thailand, Singapore and India, all remain negative or flat on a sequential basis. Imports 

of large economies such as the US, Japan and China are not growing; only Germany is showing some growth in this respect. 

For most oil importers the trade balance initially improved considerably, but as exports have remained weak, trade balances 

have once again begun to deteriorate despite low oil prices. EM export volumes have posted flat growth over the last 12 

months and negative growth over the last 6 months.  

 What they mean:. EM exports to advanced economies have slowed substantially, but trade to other emerging markets, the so 

called south-south trade has not done any better. Most recently, it is the weakness in EM's own domestic demand that has 

hurt exports from other emerging countries. Region-wise CEE exporters are gaining market share in Europe, and Mexico is 

gaining share in the US, but Asian manufacturers have been struggling to increase market share.  

 12-month outlook: Domestic absorption is slowly firming in the developed world. In the US, in particular, demand is also 

broadening out from just the oil and gas sector to the consumer, which should make the recovery more beneficial for EM. 

Demand from China is likely to remain a drag, but this shouldn’t prevent a modest improvement in trade numbers in the 

months ahead, particularly after the sharp weakness in recent months. By the end of the year EM export growth should push 

higher towards 3-5% y/y. We remind readers that the nature of this rebound will be cyclical; structurally the multiplier of global 

trade to global GDP seems to have shifted lower. 

Figure 1: EM export growth  Figure 2: Export growth by region 

 

 

 
Source: Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 

Figure 3: EM exports to DM and EM (%, y/y)  Figure 4: EM exports to DM and EM (USD, bn) 

 

 

 
Source:  Haver, UBS  Source:  Haver, UBS 
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Figure 5: EM import growth  Figure 6: Import growth by region 

 

 

 
Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 

 

Figure 5: 12m change in Trade Balance as % of GDP 

 
Source:  Haver, UBS 

 

Figure 6: Export growth (3mma, % y/y) 

 
Source:  Haver, UBS 
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Figure 7: Import growth (3mma, % y/y) 

 
Source:  Haver, UBS 

 

Figure 8: Global trade and EM volumes trade to GDP 

 
Source:  Haver, UBS 

 

Figure 9: EM Trade balance (USD bn 3mma)  Figure 10: Trade balance by region 

 

 

 
Source:  Haver, CEIC, UBS  Source:  Haver, CEIC, UBS 
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Balance of payments 
 What the numbers say : On our estimates, downward pressure on valuation-adjusted EM reserves over the past 3 months has 

been the most acute since 2009.  Our numbers show that EM reserves have fallen back to levels last seen in mid-2013. On a 

longer-term view though, EM (valuation-adjusted) reserves are still up by $3.1 trillion since 2010, with half of that growth being 

driven by China alone. This is down from a peak in cumulative 5  year gains of $3.4 trillion in February. We are very cautious on 

EM's prospects, but we want to be clear about this – EM is not running out of reserves tomorrow. The biggest outflows have 

been from China, a closed capital account economy, and we expect these will slow. Fears of a tightening in developed market 

monetary conditions due to EM outflows are exaggerated, we believe.  Rather than worry about EM reserve outflows impacting 

US Treasury yields, we would focus attention on the possibility that a persistent weak growth in China can impact risk premia 

globally, particularly so in EM.  

 What they mean: Strong balance of payments surpluses and reserve accumulation coincided with strong money growth and 

buoyant asset markets in the pre-crisis era. Today's reality is a far cry. The recent depletion of Chinese reserves has played a big 

role in pulling down EM reserve growth, though other large EMs such as Saudi Arabia, Indonesia, Malaysia, Mexico, Nigeria, and 

Turkey (which jointly account for nearly 15% of EM FX reserves) have also witnessed reserves depletion. At a minimum, the 

growth in EM reserves is likely to much slower than it has been historically. This will likely force central banks to use domestic 

operations to support liquidity and growth, which may prove increasingly difficult should interest rates rise. 

 12-month outlook: Current account healing across EM over the past two years has been driven by lower imports rather than 

stronger export competitiveness. Lower oil prices have been a boon in this regard, masking a deterioration in non-energy trade 

balances in several large economies e.g. Turkey, South Africa, India and Brazil, by our estimates. However, to the extent that 

persistently weak export growth and falling oil prices are symptomatic of weak growth conditions, it is the capital account that 

will likely remain more troublesome over the coming 12 months. Net FDI and "other investment" flows (such as hot money and 

external borrowing) have already gone into reverse. Debt portfolio flows, which have far outweighed equities over the past 

decade, could also slow on account of the Fed and rising concerns about the deterioration in EM balance sheets. The best case 

scenario for EM is one in which DM growth leads to a recovery in exports and FDI flows for EM, with the back end of the US 

curve remaining stable in response to pre-emptive but gradual Fed hikes. 

Figure 1: FX reserves changes (3mma), valuation adjusted 

 
Source:  Bloomberg, Haver, CEIC, UBS 

-100

-50

0

50

100

150

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

USD bn 
China India N. Asia ex Ch

Rest of Asia Latam M. East

CIS and Emerging Europe Africa Change 3mma



 

 EM Economic Perspectives   21 September 2015 

 

 25 

Figure 2: Current account by region, unweighted  Figure 3: Net foreign direct investment by region, 
unweighted 

 

 

 
Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, U BS estimates 

 

Figure 4: Current account and net FDI trends in EM 

 
Haver, CEIC, IMF, UBS estimates  

 

Figure 5: Net Portfolio investment (% of GDP) 

 
Source:  Haver, UBS 
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Figure 6: EM Basic Balance (% of GDP, 4q rolling) 

 
Source:  Haver, UBS 

 

Figure 7: Balance of payments breakdown 

 
Source:  Haver, UBS 

Figure 8: Short Term external debt to reserves 

 
Source:  Haver, UBS 
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Exchange rates 
 What the numbers say :  A simple, equally-weighted basket of 20 major EM currencies has depreciated by 7% against the 

EUR and USD this year. Latam currencies have seen the largest moves, led by the BRL, though Asian currencies have hardly 

been immune, registering their worst performance vs. the EUR and USD since 2009. All of the weakness in EM FX this year has 

played out since May, before which EM NEERs had been broadly stable for about 15 months. What has changed is that, rather 

than depreciating passively against the USD as with EUR/USD, EM currencies are seeing active, idiosyncratic depreciation. The 

"devaluation" of the RMB in August came at a difficult time, eroding confidence in a stable and strong currency that had been 

a strong nominal anchor for this asset class. 

 What they mean: While price elasticities of EM exports (i.e. the responsiveness of EM exports to exchange rates) have typically 

been weak, EM's woes have been compounded of late by declining income elasticities (each unit of DM domestic demand is 

now exerting less demand on EM exports). This has put greater pressure on currencies to stimulate growth in EM. In this 

context, we tend to think of EM FX weakness this year as more of a catch-up than a big overshoot. While lower European FX 

rates were the main drivers of USD-EM appreciation for most of 2014 and early 2015, lower commodity prices and broadening 

Chinese growth concerns have recently taken the driver's seat, resulting in a trade-weighted depreciation of EM currencies. 

Markets appear to be signalling that pressure on EM growth will cause EM currencies to depreciate even without rapidly rising 

US rates. It follows that the onus will now be on EM to stimulate a sustained change in currency performance. Unlike in 2011 

and 2013, the last two turbulent years for EM FX, external catalysts such as rising US rates or peripheral bond yields cannot be 

blamed.  

 12-month outlook: We have long held the view that EM currencies represent the weakest link in the EM asset spectrum, on 

account of EM's deteriorating growth profile, waning export competitiveness, modest real rates, and a loosening relationship 

between global growth and global trade. We see little reason to change that view. Currencies have moved a long way in the 

nominal space, but have moved a lot less in unit labour cost terms and apparently not by enough to stimulate export healing or 

prevent deepening balance sheet strains in many EM deficit economies. The Fed, Chinese property markets, high EM leverage, 

early signs of weakening labour markets and waning capital inflows are likely to pose continuing headwinds to EM FX. 

Figure 1: Overall exchange rates movements  Figure 2: Exchange rates by region 

 

 

 

Source:  Haver, CEIC, IMF, UBS estimates  Source:  Haver, CEIC, IMF, UBS estimates 
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Figure 3: Year to date 2015 total returns against the USD (%) 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 

 

Figure 4: 2014 and ytd change in NEER 

 
Source: Haver, UBS 

Figure 5: Exports vs NEER  Figure 6: EM NEER: MSCI vs GBI weighted 

 

 

 
Source: CPB trade monitor, Haver, UBS  Source: Haver, UBS 
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Figure 7: EM FX volatility (based on 3m implied vol in 
options markets) 

 Figure 8: Carry implied by 3m FX forwards; (annualised) 

 

 

 
Source:  Bloomberg, UBS. ^Denotes currency vs EUR  Source:  Bloomberg, UBS 
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Interest rates  
 What the numbers say : Low EM inflation has helped keep EM policy rates far below pre-crisis levels. Markets in most of Asia 

and CEE are pricing in flat rates over the next 12 months, despite likely Fed tightening and ECB QE 'tapering'.  This summer, 

some countries with relatively weak balance sheet profiles saw bond markets come under pressure (Brazil, Turkey, Russia, 

Indonesia and Malaysia in particular). The GBI EM Global Diversified benchmark is now up just 1.6% ytd in local currency terms 

(from 3.3% in mid-July). 

 What they mean: Modest global growth and inflation have generally led foreign investors to retain faith in EM local currency 

bond markets. Rather than exiting their long duration positions, we think foreign investors have tried to hedge FX risks through 

buying CDS or selling lower-yielding G10 currencies. This is understandable given EM's weak growth momentum, but it leaves 

little room for increased term premia or persistent, trade-weighted EM FX depreciation.  

 12-month outlook:  The strong bifurcation across EM local markets this summer is likely symptomatic of an increased presence 

of local institutions in these markets, limited distress among foreign investors thus far, and enduring confidence in the theme of 

EM disinflation. Despite modest inflation, few EM's will be able to cut policy rates aggressively over the coming months from 

here. India, China and Korea are likely candidates for pushing policy rates lower even in the face of Fed hikes. On the whole, we 

at best expect the local currency GBI EM aggregate to post modest returns over the coming 12 months. 

Figure 1: Short end yields  Figure 2: Long bond yields 

 

 

 
Source:  Bloomberg, Haver, CEIC, UBS estimates  Source:  Bloomberg 

Figure 3: Real rates, CPI and nominal rates  Figure 4: Decomposition of 2015 ytd total return in EM 
local currency sovereign bonds 

 

 

 
Source:  Bloomberg, Haver, CEIC, UBS estimates  Source:  DataStream 
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Figure 5: What's priced in for policy rates over next 12m  Figure 6: Government yield curve slope by tenor 

 

 

 
Source: Bloomberg, UBS estimates  Source:  Bloomberg, UBS* 3y in place of 2y bond. Russia 8y instead of 10y bond 

Figure 7: EM 10y yields minus FX hedging cost  Figure 8: EM Nominal spread to UST  

 

 

 
Source: Bloomberg, UBS estimates 

 
Source: Bloomberg, UBS estimates 
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Stock markets 
 What the numbers say : Equity market sentiment has remained poor since the RMB's devaluation in August. MSCI EM is 

down another 8% since Aug to reach -13.2% YTD. 21 of 23 EM countries are in the red YTD. Amongst GEM sectors, Utilities 

and Financials were the worst performers ytd, while Consumer Staples and Healthcare have been relatively less impacted. MSCI 

world is now down 3.3% on the year with Japan still in positive territory. 

 What they mean: In our last note we had observed a slowdown in earnings downgrades. However, more recently there has 

been a renewed frenzy to downgrade earnings estimates (Fig 9). EM price to book relative to DM price to book is now 0.5 

standard deviations below its 20 year mean. However, EM earnings growth relative to DM earnings growth is 0.8 standard 

deviations below the mean over the same period.  

 12-month outlook: Our GEM equity strategy team, headed by Geoff Dennis, expects a rebound in EM stocks into year end 

based on a) seasonality and b) already strong outflows. That is the tactical view. However, long term there is little reason yet to 

turn positive on EM stocks relative to DM stocks. As EM sovereign risk rises, EM cost of equity is likely to be impacted and this 

will likely mean a further derating of EM equities versus DM equities by up to 10-15% over the next 1-2 years. 

Figure 1: Performance (USD terms) since Aug 15  Figure 2: Performance (USD terms) since Aug 15  

 

 

 
Source: MSCI Datastream, UBS  Source: MSCI Datastream, UBS 

Figure 3: YTD returns ($) in EM and DM  Figure 4: YTD returns ($) in GEM sectors 

 

 

 
Source: MSCI Datastream, UBS  Source:  MSCI Datastream, UBS 
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Figure 5: EM (MSCI EM) vs. DM (MSCI World)   Figure 6: Equity markets in EM regions 

 

 

 
Source:  MSCI, Datastream, UBS  Source:  Bloomberg, UBS 

 

Figure 7: Total returns decomposed for MSCI EM 

 
Source: MSCI Datastream, UBS 

 

Figure 8: YTD total returns decomposed for MSCI EM Countries 

 
Source:  MSCI Datastream, UBS 

 

0

50

100

150

200

250

300

Jan-03 Jan-05 Jan-07 Jan-09 Jan-11 Jan-13 Jan-15

MSCI EM MSCI World

(Price in USD, Jan 2005 =100) 

0

50

100

150

200

250

300

350

400

Jan-03 Jan-05 Jan-07 Jan-09 Jan-11 Jan-13 Jan-15

EM Asia EM EMEA EM LATAM

Price (USD, Jan 2005=100) 

-14.03% 

-70%

-50%

-30%

-10%

10%

30%

50%

70%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15YTD

Earnings Dividends Currency PE Total Returns($)

09: TR(79%), 
PE(142%) 

-60%

-40%

-20%

0%

20%

40%

60%

80%

BZ CL CN CO CZ EG HU ID IN KR MX MY PE PH PL QA RU TH TU TW UA ZA

Earnings Currency PE Dividends Total Returns($)



 

 EM Economic Perspectives   21 September 2015 

 

 34 

Figure 9: Slowdown in negative earnings momentum for 
EM 

 Figure 10: Earnings momentum for GEM is highly 
correlated to DM 

 

 

 
Source: IBES Datastream, UBS  Source:  IBES Datastream, UBS 

 

Figure 11: Z-Score of current EM tEPS growth from 20Y 
history 

 Figure 12: Z-Score of current (EM-DM) tEPS growth from 
20Y history 

 

 

 
Source:  MSCI Datastream, UBS  Source:  MSCI Datastream, UBS 
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Source: IBES Datastream 
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Figure 14: GEM Countries: 1 month vs. 3 months forward earnings (%) 

 
Source: IBES Datastream 

 

Figure 15: Current PEs as 10-yr history quoted in percentiles 

 
Source:  Datastream, UBS estimates 

 

Figure 16: Z-Score of current EM tPB from 20Y history  Figure 17: Z-Score of current EM/DM tPB from 20Y history 

 

 

 
Source:  MSCI Datastream, UBS  Source:  MSCI Datastream, UBS 
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Figure 18: fPE to 12m fEPS growth ratio in EM countries and major world regions 

 
Source:  IBES Datatsream 

 

Figure 19: Low trailing valuation (price to book) in comparison to 10Y history 

 
Source: MSCI Datastream, UBS 
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Country charts 
Asia – China  

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 

Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Hong Kong  

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

India 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Indonesia  

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Korea 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Philippines 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Singapore  

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

25

30

35

40

45

 (8)

 (6)

 (4)

 (2)

0

04 05 06 07 08 09 10 11 12 13 14

General govt balance % GDP
Gross public debt % of GDP (rhs)

0

1

2

3

4

5

6

03 04 05 06 07 08 09 10 11 12 13 14 15

Policy rate
Short-term rate
Long yield

Percent per annum (%) 

 (0.5)

0.0

0.5

1.0

1.5

2.0

-60%

-40%

-20%

0%

20%

40%

60%

03 04 05 06 07 08 09 10 11 12 13 14 15

Trade balance (RHS, nsa)

Exports

Imports

EUR bil Growth rate, EUR terms (% y/y 3mma) 

-15%

-10%

-5%

0%

5%

10%

15%

03 04 05 06 07 08 09 10 11 12 13 14 15

Net exports Fixed investment

Consumption Overall GDP

Contribution to GDP growth (% y/y 4 qtrma)  

-3%
-1%
1%
3%
5%
7%
9%

11%
13%

03 04 05 06 07 08 09 10 11 12 13 14 15

CPI

Core CPI

Inflation rate (% y/y) 

-10%

0%

10%

20%

30%

40%

50%

03 04 05 06 07 08 09 10 11 12 13 14 15

M3

Private sector
credit

Growth rate (% y/y 3mma) 

2

4

6

8

10

12

 (4)

 (2)

0

2

4

04 05 06 07 08 09 10 11 12 13 14

General govt balance % GDP
Gross public debt % of GDP (rhs)

0

1

2

3

4

5

03 04 05 06 07 08 09 10 11 12 13 14 15

Policy rate

Percent per annum (%) 

-0.4

-0.3

-0.3

-0.2

-0.2

-0.1

-0.1

0.0

-60%

-40%

-20%

0%

20%

40%

60%

80%

100%

03 04 05 06 07 08 09 10 11 12 13 14 15

Trade balance (RHS, nsa)

Exports

Imports

EUR bil Growth rate, EUR terms (% y/y 3mma) 

-15%

-10%

-5%

0%

5%

10%

15%

03 04 05 06 07 08 09 10 11 12 13 14 15

Net exports

Fixed investment

Consumption

Overall GDP

Contribution to GDP growth (% y/y 4 qtrma)  

-3%
-1%
1%
3%
5%
7%
9%

11%
13%

03 04 05 06 07 08 09 10 11 12 13 14 15

CPI Core CPI

Inflation rate (% y/y) 

-30%

-20%

-10%

0%

10%

20%

30%

03 04 05 06 07 08 09 10 11 12 13 14 15

M3

Private sector credit

Growth rate (% y/y 3mma) 



 

 EM Economic Perspectives   21 September 2015 

 

 44 

Figure 4: Government balance and debt  Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Kazakhstan 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 

Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Lithuania 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Poland 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Romania 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Slovak Republic  

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 

Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Turkey  

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 

Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Latin America - Argentina 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Mexico  

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Peru 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 

Venezuela 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Middle East and Africa - Egypt 

Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Figure 1: GDP growth   Figure 2: Inflation  Figure 3: Money and credit growth 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 
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Figure 4: Government balance and 
debt 

 Figure 5: Interest rates  Figure 6: External trade 

 

 

 

 

 
Source:  IMF, UBS estimates  Source:  Haver, CEIC, UBS estimates  Source:  Haver, CEIC, UBS estimates 
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Explanatory notes 
The aggregate and regional emerging market charts above include the following economies: Algeria, Argentina, Bahrain, 
Bangladesh, Belarus, Brazil, Bulgaria, Cambodia, Chile, China, Colombia, Costa Rica, Croatia, Czech Republic, Dominican 
Republic, Ecuador, Egypt, El Salvador, Estonia, Georgia, Greece, Hong Kong, Hungary, India, Indonesia, Iran, Israel, Jordan, 
Kazakhstan, Kenya, Korea, Kuwait, Laos, Latvia, Lebanon, Lithuania, Malaysia, Mauritius, Mexico, Mongolia, Morocco, 
Nigeria, Oman, Pakistan, Panama, Peru, Philippines, Poland, Qatar, Romania, Russia, Saudi Arabia, Serbia, Singapore, Slovak 
Republic, Slovenia, South Africa, Sri Lanka, Taiwan, Thailand, Tunisia, Turkey, Ukraine, United Arab Emirates, Venezuela, 
Vietnam 

The exceptions are (i) the charts on the “GDP by component” page, which include only those 42 emerging countries that 
provide quarterly data for GDP by expenditure category, and (ii) the charts on the “Production indicators” page, which 
include only countries that provide monthly data on industrial production and retail sales, and quarterly data for GDP by 
industry. 

Unless stated otherwise, EM-wide and regional aggregates are calculated as a weighted average of member countries, 
generally using US dollar GDP weights.  

In the charts on the “GDP by component” page, and the respective charts for individual countries as well, the “fixed 
investment” bar includes inventory accumulation and any statistical residual in the expenditure-side GDP data. 

The definition of the credit aggregates used on the “Credit growth” page is as follows: “Financial assets” refers to the 
nominal growth rate of total assets (or, equivalently, liabilities) for the reported financial system, taken either from the IMF-
standard Monetary Survey or the official national version, whichever is broader. “Private credit growth” refers to the 
nominal growth rate of credit to the non-government sector, taken from the monetary survey. “Total domestic credit” 
refers to overall credit of the financial system to the domestic economy. “Private credit growth” and “Total domestic credit” 
definitions can also be found in the country pages.  

The interest rates used for the short-term and policy rates, as well as the long bond yield, are listed for each country in the 
Data tables section below. The same is true for the equity market indices shown in the equity charts. 

 

 

Data Tables 
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Figure 1: Real GDP growth  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates  
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Table 2: CPI inflation 

 

 

Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 3: PPI inflation 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates  
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Table 4: Core CPI inflation  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates  
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Table 5: M2 growth 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Figure 6: Private credit growth 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 7: Domestic credit growth 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 8: Current account balance 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 9: Export growth  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 10: Import growth 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 11: Trade balance 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 12: Short-term interest rate  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 13: Long bond yield  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 14: Central bank policy rate 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 15: Stock market index  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 16: USD exchange rate 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 17: Base money growth 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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UBS forecast tables 
Table 18: UBS real GDP growth forecasts  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 

 

Figure 19: UBS nominal GDP growth forecasts 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 20: UBS US dollar GDP forecasts  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 

 

Table 21: UBS inflation forecasts  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 22: UBS money growth forecasts 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 

 

Table 23: UBS industrial production forecasts 

  
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 24: UBS export growth forecasts 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 

 

Table 25: UBS Import growth forecasts 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 26: UBS current account forecasts  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 

 

Table 27: UBS fiscal forecasts 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 28: UBS official debt forecasts 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 

 

Table 29: UBS short term interest rates forecasts 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 30: UBS bond yield forecasts 

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 

 

Table 31: UBS policy rate forecasts  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Table 32: UBS foreign exchange rate forecasts  

 
Source:  Haver, CEIC, Bloomberg, UBS estimates 
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Global Disclaimer 
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Global Research is provided to our clients through UBS Neo, the UBS Client Portal and UBS.com (each a "System"). It may also be made available through third party 
vendors and distributed by UBS and/or third parties via e-mail or alternative electronic means. The level and types of services provided by Global Research to a client may 
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investment focus and perspective (e.g. market wide, sector specific, long-term, short-term, etc.), the size and scope of the overall client relationship with UBS and legal 
and regulatory constraints. 

When you receive Global Research through a System, your access and/or use of such Global Research is subject to this Global Research Disclaimer and to the terms of 
use governing the applicable System. 

When you receive Global Research via a third party vendor, e-mail or other electronic means, your use shall be subject to this Global Research Disclaimer and to UBS's 
Terms of Use/Disclaimer (http://www.ubs.com/global/en/legalinfo2/disclaimer.html). By accessing and/or using Global Research in this manner, you are indicating that 
you have read and agree to be bound by our Terms of Use/Disclaimer. In addition, you consent to UBS processing your personal data and using cookies in accordance 
with our Privacy Statement (http://www.ubs.com/global/en/legalinfo2/privacy.html) and cookie notice (http://www.ubs.com/global/en/homepage/cookies/cookie-
management.html). 
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work, transfer to any third party, or in any way commercially exploit any UBS research provided via Global Research or otherwise, and that you shall not 
extract data from any research or estimates provided to you via Global Research or otherwise, without the prior written consent of UBS.   

For access to all available Global Research on UBS Neo and the Client Portal, please contact your UBS sales representative. 
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