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SunEdison Inc.
2014 Call, Execution Success and Spin-off Potential

Strong growth in new bookings and pipeline setting up well for 2015-2016
SunEdison grew its solar project backlog by 99MW qg/q to 1.1GW (of which 475MW is
under construction) which we believe is a leading indicator now that it has spun out its
semiconductor business and its YieldCo. We estimate new backlog in 2Q14 were over
300MW as it completed 218MW and believe strong growth in its solar project pipeline
which saw gross additions of 902MW also show solid management execution. We now
have increased confidence that it can meet or exceed its project completion targets in
2015 and 2016 of 1.5GW and 2.0GW as well as its $175M CAFD to TERP. One
concern from 2Q14 results could be its reported 2Q14 gross margin of only 2% but we
are less concerned as its foregone margin on 164MW on retained projects as opposed
to selling was 29% (its total gross margin would have been 18% if all those projects
were sold), thus we believe value will be unlocked in time through TERP.

Possible second YieldCo would be another positive catalyst; DG/Resi upside
SunEdison reiterated that it was considering a possible second YieldCo which we
estimate could be more internationally focused. We believe this is now more likely since
it as non-US is around 40% backlog, 50% of pipeline and post-2016 outlook may
further this trend. SunEdison also reiterated its target for distributed generation (DG)
where we estimate it is the market leader at 150MW. We estimate DG margins and
prices are better than utility projects, another tailwind for 2015 and 2016 turns adds;
we estimate residential/securitization may bring additional post 2014 upside.

Raising 2014 estimates on higher completions and pricing outlook

Sunkdison raised its full year completions guidance to 1,075MW (up from 975
previously) and its solar project prices to $2.75/watt (up from $2.58/w previously) which
we believe reflects its strong DG completions, project execution, and price
improvements . Our 2014E EPS is $0.41 versus $0.60 previously and 2015E and 2016E
remain ($0.12) and $0.12.

Valuation: Buy Rated with a 12-month price target of $30
Our PT is based on a sum of the parts valuation (page 3).
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Trading data and key metrics
52-wk range

US$24.05-6.46

Market cap. US$5.79bn
Shares o/s 268m (COM)
Free float 99%
Avg. daily volume ('000) 1,888
Avg. daily value (m) US$39.5
Common s/h equity (12/14E) US$0.27bn
P/BV (12/14E) 21.4x
Net debt / EBITDA (12/14E) 6.3x
EPS (UBS, diluted) (US$)
12/14E

From To % ch  Cons.
Q1 (0.25) (0.25) -1.20 (0.25)
Q2 (0.29) 0.16 154.27 (0.27)
Q3E (0.09) (0.25) -181.87 (0.12)
Q4E 0.02 (0.06) -344.56 (0.04)
12/14E (0.60) (0.41) 31.76  (0.63)
12/15E (0.12) (0.12) 3.34 (0.18)

12/16E 0.12 0.12 -4.89 0.06
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Analyst
stephen.chin@ubs.com
+1-212-713 4111

Highlights (US$m) 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
Revenues 3,243 2,870 2,556 2,926 2,524 2,717 2,883 3,316
EBIT (UBS) 23 40 (226) (168) 159 235 333 489
Net earnings (UBS) 45 64 (210) (113) (34) 33 107 229
EPS (UBS, diluted) (US$) 0.20 0.28 (0.87) (0.41) (0.12) 0.12 0.37 0.80
DPS (US$) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net (debt) / cash (76) (279) (462) (1,068) (1,017) (719) (452) 81
Profitability/valuation 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
EBIT margin % 0.7 1.4 -8.9 -5.8 6.3 8.6 11.6 14.8
ROIC (EBIT) % 1.0 1.7 (8.2) (4.2) 3.3 5.0 7.5 11.6
EV/EBITDA (core) x 85 3.0 44.3 39.7 13.3 11.6 10.0 8.2
P/E (UBS, diluted) x 44.3 11.0 (8.8) (52.7) NM NM 58.0 271
Equity FCF (UBS) yield % (62.7) (68.2) (45.3) (10.0) 1.0 5.7 5.1 10.2
Net dividend yield % 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Source: Company accounts, Thomson Reuters, UBS estimates. Metrics marked as (UBS) have had analyst adjustments applied. Valuatio

share price of US$21.59 on 07 Aug 2014 18:42 EDT
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Investment Thesis
SunEdison Inc.

Investment case

Sunkdison's solar project business growth is a function of its
ability to manage its cash cycle and the growth of its project
backlog. We believe new financing options, including YieldCos,
will help lower cost of capital and levelized cost of solar energy,
thus driving growth. We look for SunEdison's solar sales to have
a 50% CAGR over the next two years to 1.5GW in 2016 at an
average price of $2.40 per watt at a gross margin of 15-20%
and operating margin of 5-10%. SunEdison's semi wafer
business spun-off May 2014 with SUNE still retaining 60%+
ownership; we expect this business to be worth $1.25/share. Our
price target of $30 is based on a sum-of-the-parts valuation, with
the Solar Project business at $8.50 per share, Solar YieldCo
related cash flow and economic interest at $20.25 per share, and
the Semi business at $1.25 per share.

Upside scenario

Our upside scenario for SunEdison assumes its interest in
TerraForm Energy to be worth $14.00/share with greater asset
drops downs occurring by 2018 and a lower yield of 3.75%; we
expect additional drop down margins to contribute at a 15x
multiple on $220M in cash, or $11.25/share. We also expect an
upside scenario for the Incentive Distribution Rights (IDRs) to be
worth a 40x multiple on $118M cash flows to SUNE, giving a
$4.00/share valuation. Finally, we think the SEMI business could
be worth up to $1.75/share while the SUNE DevCo ex-TerraForm
assets could contribute $12.75/share in value on higher solar
market penetration on completions (1.25GW year) and higher
margins (18%) on the back of consolidation of developers and
grid-parity in many countries and US states. Our upside sum-of-
the-parts gets to a $44.00/share valuation.

Downside scenario

Our downside scenario for SunEdison assumes its interest in
TerraForm Energy to be worth $9.50/share with lower than
anticipated asset drops downs occurring before 2018 and a
higher yield requirement of 5% on the back of declining
development asset growth; we expect additional drop down
margins to contribute at a 10x multiple on $72M in cash, or
$2.00/share.  We also expect a downside scenario for the
Incentive Distribution Rights (IDRs) to be worth a 25x multiple on
$59M cash flows going to SUNE, potentially on the back on
CAFD CAGR underperforming and hesitance on solar asset
growth not supporting high end MLP IDR comps thus giving a
$0.75/share valuation. Finally, we think the SEMI business could
be worth as low as $0.75/share while the SUNE DevCo ex-
TerraForm assets could contribute $4.50/share in value on
increased development competition and decreased interest from
state sponsored programs. Our downside sum-of-the-parts is
$17.50/share.

Upcoming catalysts

Project acquisition and project backlog growth
Sale of stake in SEMI in 4Q14

Stephen Chin, Analyst, stephen.chin@ubs.com, +1-212-713 4111

12-month rating Buy

12m price target US$30.00

Business description

Sunkdison is a global player in the development and
manufacturing of semiconductor wafers and a seller of
photovoltaic energy solutions. The company operates in two
segments: semiconductor materials and solar energy. The
semiconductor materials segment includes manufacturing
silicon wafers needed for semiconductor production and
contributes ~35% of revenues. The solar energy segment
includes providing solar energy services that integrate design,
installation, and operations, accounting for 65% of revenues.

Industry outlook

We expect solar energy to reach sustainable levels in different
parts of the world, depending on the cost of traditional sources
of electricity and cost of capital. We expect solar costs to
decline by 10-15% YoY over the next three years and for solar
demand to grow at a similar rate. We expect distributed
generation solar demand (where SunEdison has a strong
presence) to grow at 20-25% YoY. In semiconductor materials,
we expect semi wafer starts to grow at 3-5% YoY over the
next two to three years following semicap investments by
foundry and memory customers.

Sales by Segment (June 2014)

Semicondu
ctor

Materials
38%

Solar
Energy
62%

Source: Company reports

Revenues and Operating Margin by Segment ($M)

2010 2011 2012 2013

Semiconductor Materials 993 1,023 918 96
Operating Margin =~ 6.9% -3.0% -0.5% -1.2%

Solar Energy 1,247 1,692 1,612 1,101
Operating Margin =~ 6.1%  -67.6%  10.1%  -17.2%

Total Revenue 2,239 2,716 2,530 2,008

Operating Margin =~ 0.9%  -47.9% 23%  -15.6%
Source: Company reports
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Some Insight into SUNE's Project Margins

On their 2Q14 earnings call, SunEdison provided additional information on
their retained projects for the past few quarters to help explain the ‘lost EPS'
from holding assets and transferring/selling to TERP. While the GMs look very
weak, getting as low as 2% for the quarter, the assets that were retained were
better quality and had margins closer to 28%, giving overall MW completions
for the quarter around 18% margins, in the same GM range as FSLR and
SPWR on their sold assets.

We believe that this GM and value derived from these MWs represent the
lower bookend and that TERP and the emerged retention model will unlock
greater value for SUNE now and in larger magnitude as they continue to
execute project development and TERP drops.

Figure 1: Economics of completed projects with estimates on retained MWs

Actuals Pro-Forma (Assumes all MWs sold)

4Q13 1Q14 2Q14 4Q13 1Q14 2Q14
MW Sold 206 76 54 333 150 218
MW Retained 127 74 164 0 0 0
Total MW Completed 333 150 218 333 150 218
Revenue ($M) 749 372 343 1,138 553 845
Gross Margin ($M) 40 13 5 139 38 150
Gross Maring % 5.3% 3.5% 1.5% 12.2% 6.9% 17.8%
OpEx ($M) 131 100 115 131 100 115
Op Profit (§M) (91) (87) (110) 8 (62) 35
Retained Value ($M) 257 122 330
Net Value Created ($M) 160 35 220
Foregone Revenue ($M) 389 181 502
Foregone Margin ($M) 99 25 145
Foregone GM % 25.4% 13.8% 28.9%

Source: Company Reports

CAFD tracking for 2015 and 2016 $175M Call Rights

SUNE also shared with us progress in delivering the $175M in CAFD call rights
projects in 2015-2016 from contracted projects to date that meet TERPs
acquisitions criteria. As of August 7 there are $86M in CAFD from identified
projects using TERP's current criterion but we note that there is potential for a
larger number depending on the criteria and interest of TERP as well as
through bookings/completions in DG that will occur in the course of 2015 and
2016. We believe that getting this number meaningfully higher than $100M
using current prospects should be reasonable (such as the option on the Italian
AES/Riverstone assets) and continue to expect outperformance on these
targets.

SunEdison Inc. 7 August 2014
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Figure 2: Progress Towards 2015-2016 TERP CAFD Commitment
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Source: Company reports

Additionally, SunEdison meaningfully grew project pipeline and backlog. With
700MW of net pipeline growth, or 900MW of new adds, the strong growth in
sourcing new opportunities fairly evenly across the globe is what SUNE should be
pursuing. Additionally, the net addition of 100MW of backlog, or around 317MW
of new additions, is also quite positive. While there are acquisitions in that
number, such as 72MW from Tenaska and 50MW of MA projects, there is a large
chunk of self-developed projects as well. Thus, the dual sourcing of assets is
continuing and will set a growth foundation for TERP and other potential spin-offs.

We also note this growth, both in completions and in geographies, as being a
potential driver for an emerging market YieldCo and another opportunity to arb
the private/public markets and the strong desire for yield. SUNE's development
activities reflect the characteristics necessary to create the needed projects
whatever the targeted structure and portfolio ends up being, should they move
ahead with these plans.

Figure 3: Total Pipeline by Development Stage Figure 4: Project Backlog by Geography
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Figure 5: SUNE Sum-of-the-Parts Summary

Segment Base Upside Downside
Forward TerraForm Interest $11.50 $14.00 $9.50
Forward IDR Value $3.00 $4.00 $0.75
Cash Drop-Down Margin $5.75 $11.25 $2.00
Total YieldCo Value $20.25 $29.25 $12.25
Other Segments
SEMI Ownership $1.25 $1.75 $0.75
Other Solar Segments $8.50 $13.00 $4.50
Total Value Per Share $30.00 $44.00 $17.50
Source: UBS estimates
Figure 6: Value of TerraForm Interest to SUNE

Base Upside Downside
FY2015, Incr. CAFD $107 $107 $107
FY2016, Incr. CAFD $75 $75 $75
FY2017, Incr. CAFD $100 $100 $100
FY2018, Incr. CAFD $120 $140 $60
Additional Acquisitions $63 $68 $18
FY2018 Total CAFD $465 $490 $360
85% Dividend Rate $395 $417 $306
IDR Amounts $70 $74 $54
Net Cash Remaining $59 $62 $46
2018 Dividend Yield Required 5.00% 4.00% 5.00%
2018 Market Cap $7,905 $10,413 $6,120
SUNE Ownership 59% 54% 64%
Net Value to SUNE $4,665 $5,623 $3,917
Discounted Back $3,855 $4,647 $3,237
SUNE Share Count 335 335 335
Value Per Share $11.50 $14.00 $10.00

Source: UBS estimates

*Share reflect 267M common shares + 82M shares dilution from convert — 14M repurchased with option spread

SunEdison Inc. 7 August 2014
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Figure 7: IDR Valuation to SUNE

Base Upside Downside
FY2018 CAFD $465 $490 $380
Dividend Paid $395 $417 $323
MQD/Share $0.23 $0.23 $0.23
MQD/Share (Annual) $0.90 $0.90 $0.90
Est TerraForm Shares 180 180 180
Total Annual Min Dist. $162 $162 $162
15%Hurdle $243 $243 $243
25%Hurdle $284 $284 $284
50%Hurdle $324 $324 $324
1st Traunch, 15% $6 $6 $6
2nd Traunch, 25% $10 $10 $10
3rd Traunch, 50% $35 $46 $0
Total IDR Payments $52 $62 $16
Effective Tax Rate 25% 25% 25%
Total to SUNE $39 $47 $12
IDR P/E Multiple 30x 35x 25x
Value $1,161 $1,634 $304
Discounted Back $960 $1,350 $251
Share Count 335 335 335
Valuation $3.00 $4.00 $0.75

Source: UBS estimates

SunEdison Inc.

7 August 2014
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Figure 8: Value of Drop Downs to SUNE (net of TERP equity received)

Base Upside Downside

MWs Developed 750 1000 500
ASP (EV) $2.90 $3.00 $2.60
Build Cost (/watt)
Module cost $0.55 $0.50 $0.60
Inverter $0.22 $0.22 $0.22
Racks/Wires/Etc $0.20 $0.20 $0.20
Labor Cost $0.25 $0.25 $0.25
Dev Cost $0.15 $0.15 $0.15
Total Util Cost/w $1.37 $1.32 $1.42
Total DG Cost $2.75 $2.75 $2.75
Average Build Cost $1.78 $1.75 $1.82
Margin $1.12 $1.25 $0.78
Corp Opex $0.23 $0.10 $0.20
Corp Debt $0.02 $0.03 $0.02
Net Profit $0.87 $1.12 $0.57
Total Profit $651 $1,120 $283
Tax Rate 25% 25% 25%
Value to SUNE $488 $840 $212
Net of Equity Granted to SUNE $339 $588 $148
Cash Margin to SUNE $149 $252 $64
Multiple 13x 15x 10x
Total Value $1,934 $3,781 $636
Share Count 335 335 335
Valuation $5.75 $11.25 $2.00
Source: UBS estimates
Figure 9: Value of SEMI to SUNE

Base Upside Downside
Current Holdings (millions) 24 24 24
% Ownership 58% 58% 58%
Current Price $18.00 $25.00 $11.00
Value for SUNE $432 $600 $264
Share Count 335 335 335
Valuation $1.25 $1.75 $0.75

Source: UBS estimates

SunEdison Inc. 7 August 2014
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Figure 10: Value of Development Business to SUNE (non-TERP related)

Base Upside Downside
MWs Developed 1000 1250 750
ASP $2.40 $2.40 $2.40
Build Cost $1.87 $1.90 $1.99
GM 22% 21% 17%
Gross Margin $528 $630 $306
Opex (% Dev MWis) $250 $250 $135
Effective Tax 25% 25% 25%
Corp Debt $19 $24 $15
FCF to SUNE $190 $261 $113
Solar Dev Multiple 13x 15x 10x
SUNE Dev Value $2,467 $3,920 $1,133
Share Count 335 335 335
Valuation $7.50 $12.00 $3.50
Other business/ Share* $1.00 $1.00 $1.00
Total Other SUNE/ Share $8.50 $13.00 $4.50
Source: UBS estimates
.Figure 11: SunEdison 2Q14 Results versus Previous Guidance
2Q14 Guidance 2Q14 Actual
Solar Energy Systems MW Sold(Non-GAAP) 60 - 80 54
Solar Energy Systems MW Retained on Balance Sheet( 100-120 164
Solar Engergy Systems Total MV Completions 160 - 200 218
Fully-Developed Solar Energy Systems Avg. Price ($/Wu) $2.85-$3.15 $3.33
Source: Company reports
Figure 12: SunEdison Revised FY2014 Guidance
Old New
Solar Energy Systems MW Sold(Non-GAAP) 460-580 460-580
Solar Energy Systems MW Retained on Balance Sheet( 440-570 710-830
Solar Energy Systems Total MV Completions 900-1150 1,000-1,150
Fully-Developed Solar Energy Systems Avg. Price ($/Wqc) $2.40-$2.75 $2.50-$3.00
Source: Company reports
Figure 13: Solar Project activity (in MW)
1Q11  2Q11  3Q11  4Q11  1Q12 2Q12 3Q12 4Q12 1Q13 2Q13 3Q13 4Q13 1Q14 2Q14
Projects Sold (MW) 55 28 82 109 49 169 74 91 45 51 75 206 76 54
Retained on Balance Sheet (MW) 1 0 2 7 5 41 0 0 12 0 25 127 74 164
Projects under construction (MW) 105 160 330 255 147 104 117 73 135 200 558 504 463 475
Total Solar Projects 161 188 414 371 201 314 191 164 192 251 658 837 613 693
Source: Company reports, UBS estimates
SunEdison Inc. 7 August 2014 S UBS 8



Figure 14: Sales and Gross Margin (M$)

Figure 15: Sales by Segment (M$)
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Figure 16: SunEdison's pipeline Figure 17: SunEdison pipeline by Geography
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Figure 18: SunEdison pipeline by project size Figure 19: Cash and Debt (M$)
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Figure 20: Accounts Receivables (M$)

Figure 21: Inventory (M$)
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Figure 22: Operating Expenses (M$) Figure 23: Cash Flow (M$)
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Figure 24: SUNE Income Statement

SunEdison (SUNE) FY FY FY 1Q 2Q 3Q 2Q FY 1Q 2Q 3Q¢c aQc FY £ 10¢c 2Q & 3Q¢E Q¢ FY £
3% UBS 212.713.4111 2010 2011 2012 Mar-13 Jun-13  Sep-13  Dec-13 2013 Mar-14 ~ Jun-14 = Sep-14  Dec-14 2014 Mar-15  Jun-15  Sep-15  Dec-15 2015
Sales 2,386 3,243 2,870 390 455 672 961 2,478 543 711 762 972 2,988 756 774 938 1,018 3,487
Cost of Goods Sold 1,967 2,684 2,509 347 411 608 975 2,341 496 607 623 792 2,518 618 629 765 825 2,836
Gross Margin 419 560 361 43 45 64 -14 137 a7 104 139 180 470 138 146 173 193 651
SG&A 277 353 307 70 79 91 121 362 110 119 103 105 437 74 81 88 94 337
R&D 56 88 72 17 18 19 17 71 13 19 19 19 70 10 10 10 10 38
Operating Expenses 333 442 384 83 97 110 138 428 123 138 122 124 506 84 90 97 104 375
Operating Margin 96 118 20 -40 -52 -46 -153 -291 -76 -34 17 56 -36 55 56 76 89 275
Interest Income -33 -68 -139 -48 -36 -50 -144 -278 -519 6 -54 -54 -621 -47 -48 -48 -47 -190
Pre-tax Income (adjusted) 62 50 -119 -88 -89 -96 -296 -569 -594 -27 -37 2 -657 8 8 28 42 85
Taxes -30 -67 -72 -21 -15 -17 20 -32 -20 12 -2 0 -11 1 1 4 6 13
Income before equity inc and minority int (adjusted) 92 117 -185 -109 -103 -79 -317 -609 -574 -16 -35 2 -623 7 6 24 35 73
Equity Income 7 -66 -2 -0.3 0 4 2 6 11 8 0 0 10 0 0 0 0 0
Minority Interest -14 -13 -2 10 -7 4 18 25 -1 10 -2 -2 5 -2 -2 -2 -2 -8
Preferred Stock Dividends 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Net Income (adjusted) 86 45 62 -38.8 -44.4 2 -129 -210 -67.4 42.3 -71 -16 -113 -20 -22 -6 14 -34
Shares 228 230 232 231 232 237 267 242 267 268 283 283 275 284 284 284 284 284
EPS $0.38 $0.19 $0.27 -$0.17  -$0.19 $0.01 -$0.48 -$0.87 -$0.25 $0.16 -$0.25 -$0.06 -$0.41 -$0.07 -$0.08 -$0.02 $0.05 -$0.12
YOY Sales Growth 105.3% 35.9% -11.5% | -25.6% -51.2% -5.2% 36.4% -13.7% 39.4% 56.3% 13.3% 1.2% 20.6% 39.2% 8.9% 23.2% 4.8% 16.7%
Sequential Sales Growth -44.7% 16.8% 47.7% 43.0% -43.5% 30.9% 7.1% 27.6% -22.2% 2.4% 21.1% 8.6%

Gross Margin 17.6% 17.3% 12.6% 11.0% 9.8% 9.5% -1.5% 5.5% 8.6% 14.7% 18.2% 18.6% 15.7% 18.3% 18.8% 18.5% 18.9% 18.7%
SG&A 11.6% 10.9% 10.7% 18.0%  17.3% 13.6% 12.6% 14.6% 20.2% 16.8% 13.5% 10.8% 14.6% 9.8% 10.4% 9.3% 9.3% 9.7%
R&D 2.3% 2.7% 2.5% 4.5% 4.0% 2.8% 1.8% 2.9% 2.4% 2.6% 2.5% 2.0% 2.3% 1.3% 1.2% 1.0% 0.9% 1.1%
Operating Expenses 14.0% 13.6% 13.4% 21.3% 21.3% 16.3% 14.4% 17.3% 22.6% 19.4% 16.0% 12.8% 16.9% 11.1% 11.7% 10.4% 10.2% 10.8%
Operating Margin 4.0% 3.6% 0.7% -10.3%  -11.5% -6.9% -15.9% -11.8% -14.0% -4.7% 2.2% 5.8% -1.2% 7.2% 7.2% 8.1% 8.7% 7.9%
Interest Income -1.4% -2.1% -4.8% -12.3%  -8.0% -7.4% -15.0% -11.2% -95.5% 0.9% -7.1% -5.6% -20.8% -6.2% -6.2% -5.1% -4.6% -5.4%
Pre-Tax Income 2.6% 1.5% -4.1% -22.6% -195%  -14.3% -30.9% -23.0% | -109.4% -3.9% -4.9% 0.2% -22.0% 1.1% 1.0% 3.0% 4.1% 2.4%
Tax Rate -47.8% | -133.3% 60.6% 23.9%  16.4% 17.3% -6.8% 5.6% 3.4% -41.9% 5.0% 10.0% 1.6% 15.0% 15.0% 15.0% 15.0% 15.0%
Net Income 3.6% 1.4% 2.2% -10.0%  -9.8% 0.3% -13.4% -8.5% -12.4% 5.9% -9.4% -1.7% -3.8% -2.7% -2.8% -0.6% 1.4% -1.0%
Source:
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SunEdison Inc. (SUNE.N)

Income statement (US$m) 12/11 12/12 12/13 12/14E % ch 12/15E % ch 12/16E 12/17E 12/18E
Revenues 3,243 2,870 2,556 2,926 4.5 2,524 -13.7 2,717 2,883 3,316
Gross profit 463 414 206 338 64.0 534 58.1 646 789 973
EBITDA (UBS) 250 284 42 169 304.6 526 211.2 602 700 856
Depreciation & amortisation (227) (245) (268) (337) 25.8 (367) 8.8 (367) (367) (367)
EBIT (UBS) 23 40 (226) (168) 25.7 159 - 235 333 489
Associates & investment income (66) (2) 6 10 66.7 0 - 0 0 0
Other non-operating income 0 0 0 0 - 0 - 0 0 0
Net interest (68) (139) (278) (621) -123.1 (190) 69.4 (187) (181) (173)
Exceptionals (incl goodwill) (1,252) 96 (62) 0 - 0 - 0 0 0
Profit before tax (1,363) (5) (561) (779) -38.9 31) 96.0 48 153 316
Tax 157 (65) (28) 28 - 5 -83.3 (7) (38) (79)
Profit after tax (1,205) (70) (589) (752) 27.6 (26) 96.5 41 115 237
Preference dividends 0 0 0 0 - 0 - 0 0 0
Minorities (13) (2) 25 5 -80.6 (8) - (8) (8) (8)
Extraordinary items 0 0 0 0 - 0 - 0 0 0
Net earnings (local GAAP) (1,218) (72) (564) (747) -32.4 (34) 954 33 107 229
Net earnings (UBS) 45 64 (210) (113) 46.3 (34) 69.7 33 107 229
Tax rate (%) - - - - - - - 15.0 25.0 25.0
Per share (US$) 12/11 12/12 12/13 12/14E % ch 12/15E % ch 12/16E 12/17E 12/18E
EPS (UBS, diluted) 0.20 0.28 (0.87) (0.41) 52.9 (0.12) 70.6 0.12 0.37 0.80
EPS (local GAAP, diluted) (5.29) (0.31) (2.33) (2.71) -16.1 (0.12) 95.6 0.12 0.37 0.80
EPS (UBS, basic) 0.20 0.28 (0.87) (0.42) 51.6 (0.13) 69.7 0.12 0.40 0.85
Net DPS (US$) 0.00 0.00 0.00 0.00 - 0.00 - 0.00 0.00 0.00
Cash EPS (UBS, diluted)? 1.18 1.33 0.24 0.82 239.0 1.17 43.8 1.40 1.66 2.08
Book value per share 3.20 2.49 0.87 1.01 15.9 0.88 -12.7 1.00 1.40 2.26
Average shares (diluted) 230.22 231.76 241.65 275.49 14.0 284.08 3.1 285.08 286.08 287.08
Balance sheet (US$m) 12/11 12/12 12/13 12/14E % ch 12/15E % ch 12/16E 12/17E 12/18E
Cash and equivalents 711 645 902 1,372 52.2 1,428 4.1 1,760 2,056 2,649
Other current assets 1,175 814 1,483 1,608 8.4 1,476 -8.2 1,579 1,560 1,737
Total current assets 1,886 1,459 2,385 2,980 24.9 2,904 2.5 3,339 3,617 4,386
Net tangible fixed assets 2,393 2,673 3,123 4,638 48.5 4,411 -4.9 4,184 3,957 3,730
Net intangible fixed assets 149 114 0 0 - 0 - 0 0 0
Investments / other assets 453 455 1,173 1,001 -14.6 1,001 0.0 1,001 1,001 1,001
Total assets 4,882 4,702 6,681 8,620 29.0 8,316 -3.5 8,524 8,575 9,117
Trade payables & other ST liabilities 1,289 1,035 1,492 1,992 33.5 1,723 -13.5 1,898 1,842 2,155
Short term debt 148 101 398 482 21.36 482 0.00 482 482 482
Total current liabilities 1,437 1,136 1,889 2,475 31.0 2,206 -10.9 2,380 2,324 2,637
Long term debt 568 759 876 1,820 107.9 1,820 0.0 1,820 1,820 1,820
Other long term liabilities 2,092 2,130 3,574 3,550 -0.7 3,550 0.0 3,550 3,550 3,550
Preferred shares 0 0 0 0 - 0 - 0 0 0
Total liabilities (incl pref shares) 4,097 4,024 6,339 7.845 238 7,576 -34 7,751 7,695 8,008
Common s/h equity 738 575 232 270 16.4 236 -12.6 269 376 605
Minority interests 47 102 109 504 3624 504 0.0 504 504 504
Total liabilities & equity 4,882 4,702 6,681 8,620 29.0 8,316 -3.5 8,524 8,575 9,117
Cash flow (US$m) 12/11 12/12 12/13 12/14E % ch 12/15E % ch 12/16E 12/17E 12/18E
Net income (before pref divs) (1,218) (72) (564) (747) -32.4 (34) 95.4 33 107 229
Depreciation & amortisation 227 245 268 337 25.8 367 8.8 367 367 367
Net change in working capital 198 (513) (497) 142 - (137) - 71 (37) 137
Other operating (1) 0 124 (146) - 0 - 0 0 0
Operating cash flow (794) (340) (669) (413) 38.3 196 - 472 437 733
Tangible capital expenditure (449) (138) (133) (165) -24.0 (140) 15.2 (140) (140) (140)
Intangible capital expenditure 0 0 0 0 - 0 - 0 0 0
Net (acquisitions) / disposals 0 0 0 0 - 0 - 0 0 0
Other investing 0 0 0 0 - 0 - 0 0 0
Investing cash flow (449) (138) (133) (165) -24.0 (140) 15.2 (140) (140) (140)
Equity dividends paid 0 0 0 0 - 0 - 0 0 0
Share issues / (buybacks) 0 0 0 0 - 0 - 0 0 0
Other financing 0 0 0 0 - 0 - 0 0 0
Change in debt & pref shares 0 0 0 0 - 0 - 0 0 0
Financing cash flow 0 0 0 0 - 0 - 0 0 0
Cash flow inc/(dec) in cash (1,243) (479) (802) (578) 27.9 56 - 332 297 593
FX / non cash items 1,203 413 1,059 1,049 -1.0 0 - 0 0 0
Balance sheet inc/(dec) in cash (40) (66) 257 471 834 56 -88.1 332 297 593

Source: Company accounts, UBS estimates. (UBS) metrics use reported figures which have been adjusted by UBS analysts.'Cash EPS (UBS, diluted) is calculated using UBS net income adding back depreciation and
amortization.
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SunEdison Inc. (SUNE.N)

Valuation (x) 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
P/E (local GAAP, diluted) NM NM NM NM NM NM 58.0 27.1
P/E (UBS, diluted) 443 11.0 (8.8) (52.7) NM NM 58.0 271
P/CEPS 7.3 2.3 31.7 25.8 17.4 14.5 12.2 9.7
Equity FCF (UBS) yield % (62.7) (68.2) (45.3) (10.0) 1.0 5.7 5.1 10.2
Net dividend yield (%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
P/BV x 2.7 1.2 8.8 21.4 24.5 21.5 154 9.6
EV/revenues (core) 0.7 0.3 0.7 2.3 2.8 2.6 2.4 2.1
EV/EBITDA (core) 8.5 3.0 443 39.7 13.3 11.6 10.0 8.2
EV/EBIT (core) NM 214 NM NM NM 29.8 21.0 14.3
EV/OpFCF (core) 1.3 3.9 NM NM 15.0 12.8 10.9 8.8
EV/op. invested capital 0.9 0.4 0.7 1.7 1.4 1.5 1.6 1.7
Enterprise value (US$m) 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
Market cap. 1,983 703 1,770 5,790 5,790 5,790 5,790 5,790
Net debt (cash) (12) (12) (12) 765 1,043 1,043 1,043 1,043
Buy out of minorities 130 130 130 130 130 130 130 130
Pension provisions/other 78 78 78 78 78 78 78 78
Total enterprise value 2,178 898 1,966 6,763 7,041 7,041 7,041 7,041
Non core assets (54) (50) (115) (41) (41) (41) (41) (41)
Core enterprise value 2,124 849 1,851 6,722 7,000 7,000 7,000 7,000
Growth (%) 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
Revenue 35.9 -11.5 -11.0 14.5 -13.7 7.7 6.1 15.0
EBITDA (UBS) -0.4 13.7 -85.3 NM NM 14.4 16.3 22.3
EBIT (UBS) -73.4 72.2 - 25.7 - 47.7 41.8 46.8
EPS (UBS, diluted) -48.7 41.1 - 52.9 70.6 - NM 114.1
Net DPS - - - - - - - -
Margins & Profitability (%) 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
Gross profit margin 14.3 14.4 8.1 11.6 21.2 23.8 27.4 29.4
EBITDA margin 7.7 9.9 1.6 5.8 20.9 22.2 24.3 25.8
EBIT margin 0.7 1.4 -8.9 -5.8 6.3 8.6 11.6 14.8
Net earnings (UBS) margin 1.4 2.2 NM NM NM 1.2 3.7 6.9
ROIC (EBIT) 1.0 1.7 8.2) (4.2) 3.3 5.0 7.5 11.6
ROIC post tax - - - - - 4.3 5.6 8.7
ROE (UBS) 3.0 9.7 (52.1) (44.9) (13.5) 13.1 33.0 46.7
Capital structure & Coverage (x) 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
Net debt / EBITDA 0.3 1.0 11.0 6.3 1.9 1.2 0.6 0.1)
Net debt / total equity % 9.6 41.2 1354 137.9 137.5 93.0 514 (7.3)
Net debt / (net debt + total equity) % 8.8 29.2 57.5 58.0 57.9 48.2 339 (7.9)
Net debt/EV 3.6 329 24.9 15.9 14.5 10.3 6.5 (1.2)
Capex / depreciation % 197.7 56.5 49.6 489 38.1 38.1 38.1 38.1
Capex / revenue % 13.8 4.8 5.2 5.6 55 5.2 49 4.2
EBIT / net interest 0.3 0.3 NM NM 0.8 1.3 1.8 2.8
Dividend cover (UBS) - - - - - - - -
Div. payout ratio (UBS) % - - - - - - - -
Revenues by division (US$m) 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
Others 3,243 2,870 2,556 2,926 2,524 2,717 2,883 3,316
Total 3,243 2,870 2,556 2,926 2,524 2,717 2,883 3,316
EBIT (UBS) by division (US$m) 12/11 12/12 12/13 12/14E 12/15E 12/16E 12/17E 12/18E
Others 23 40 (226) (168) 159 235 333 489
Total 23 40 (226) (168) 159 235 333 489
Source: Company accounts, UBS estimates. (UBS) metrics use reported figures which have been adjusted by UBS analysts.
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Forecast returns

Forecast price appreciation +39.0%
Forecast dividend yield 0.0%
Forecast stock return +39.0%
Market return assumption 5.4%
Forecast excess return +33.6%

Statement of Risk

SunEdison is exposed to supply/demand imbalances which can put significant
pressure on pricing. Demand for solar is still dependent on government subsidies
such as tax rebates or feed-in tariffs. Any material change in an individual country’s
position on support for solar energy could have a negative impact on the growth
of the solar market. Many purchasers of SunEdison’s systems enter into third-party
arrangements to finance the systems, and hence SunEdison’s sales are heavily tied
to availability of credit and level of interest rates.
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Required Disclosures

This report has been prepared by UBS Securities LLC, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates
are referred to herein as UBS.

For information on the ways in which UBS manages conflicts and maintains independence of its research product; historical
performance information; and certain additional disclosures concerning UBS research recommendations, please visit
www.ubs.com/disclosures. The figures contained in performance charts refer to the past; past performance is not a reliable
indicator of future results. Additional information will be made available upon request. UBS Securities Co. Limited is licensed
to conduct securities investment consultancy businesses by the China Securities Regulatory Commission.

Analyst Certification: Each research analyst primarily responsible for the content of this research report, in whole or in
part, certifies that with respect to each security or issuer that the analyst covered in this report: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers and were prepared in an independent manner,
including with respect to UBS, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed by that research analyst in the research report.

UBS Investment Research: Global Equity Rating Definitions

12-Month Rating Definition Coverage!' IB Services?
Buy FSR is > 6% above the MRA. 48% 33%
Neutral FSR is between -6% and 6% of the MRA. 41% 30%
Sell FSR is > 6% below the MRA. 11% 23%
Short-Term Rating  Definition Coverage’® IB Services*

Stock price expected to rise within three months from the time

0, o)
the rating was assigned because of a specific catalyst or event. less than 1% less than 1%

Buy

Stock price expected to fall within three months from the time

[0} [¢)
the rating was assigned because of a specific catalyst or event. less than 1% less than 1%

Sell

Source: UBS. Rating allocations are as of 30 June 2014.

1:Percentage of companies under coverage globally within the 12-month rating category. 2:Percentage of companies within
the 12-month rating category for which investment banking (IB) services were provided within the past 12 months.
3:Percentage of companies under coverage globally within the Short-Term rating category. 4:Percentage of companies
within the Short-Term rating category for which investment banking (IB) services were provided within the past 12 months.

KEY DEFINITIONS: Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend
yield over the next 12 months. Market Return Assumption (MRA) is defined as the one-year local market interest rate
plus 5% (a proxy for, and not a forecast of, the equity risk premium). Under Review (UR) Stocks may be flagged as UR
by the analyst, indicating that the stock's price target and/or rating are subject to possible change in the near term, usually
in response to an event that may affect the investment case or valuation. Short-Term Ratings reflect the expected near-
term (up to three months) performance of the stock and do not reflect any change in the fundamental view or investment
case. Equity Price Targets have an investment horizon of 12 months.

EXCEPTIONS AND SPECIAL CASES: UK and European Investment Fund ratings and definitions are: Buy: Positive
on factors such as structure, management, performance record, discount; Neutral: Neutral on factors such as structure,
management, performance record, discount;  Sell: Negative on factors such as structure, management, performance
record, discount. Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the
Investment Review Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the
respective company's debt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands
as they relate to the rating. When such exceptions apply, they will be identified in the Company Disclosures table in the
relevant research piece.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not
registered/qualified as research analysts with the NASD and NYSE and therefore are not subject to the restrictions contained
in the NASD and NYSE rules on communications with a subject company, public appearances, and trading securities held by
a research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if
any, follows.

UBS Securities LLC: Stephen Chin.
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Company Disclosures

Reuters 12-month rating Short-term rating Price Price date

N/A Us$21.59 07 Aug 2014

Company Name

SunEdison Inc.'¢ SUNE.N Buy

Source: UBS. All prices as of local market close.
Ratings in this table are the most current published ratings prior to this report. They may be more recent than the stock

pricing date
16. UBS Securities LLC makes a market in the securities and/or ADRs of this company.
Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report.
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Global Disclaimer

This document has been prepared by UBS Securities LLC, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates are referred to herein as UBS.

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or
would subject UBS to any registration or licensing requirement within such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it
a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty, either express or
implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document (‘the Information’), except with respect to
Information concerning UBS. The Information is not intended to be a complete statement or summary of the securities, markets or developments referred to in the
document. UBS does not undertake to update or keep current the Information. Any opinions expressed in this document may change without notice and may differ or
be contrary to opinions expressed by other business areas or groups of UBS. Any statements contained in this report attributed to a third party represent UBS's
interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation
have not been reviewed by the third party.

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor's individual
circumstances or otherwise constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own judgement in
making their investment decisions. The financial instruments described in the document may not be eligible for sale in all jurisdictions or to certain categories of
investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Mortgage and asset-backed
securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market conditions. Foreign currency rates of
exchange may adversely affect the value, price or income of any security or related instrument referred to in the document. For investment advice, trade execution or
other enquiries, clients should contact their local sales representative.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not necessarily
a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising
out of the use of all or any of the Information.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no
representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or
theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially different results.

This document and the Information are produced by UBS as part of its research function and are provided to you solely for general background information. UBS has no
regard to the specific investment objectives, financial situation or particular needs of any specific recipient. In no circumstances may this document or any of the
Information be used for any of the following purposes:

(i) valuation or accounting purposes;
(ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or
(iii) to measure the performance of any financial instrument.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for
any of the above purposes or otherwise rely upon this document or any of the Information.

Research will initiate, update and cease coverage solely at the discretion of UBS Investment Bank Research Management. The analysis contained in this document is
based on numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the preparation of this document may
interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting market information. UBS relies on
information barriers to control the flow of information contained in one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation
of the analyst who prepared this document is determined exclusively by research management and senior management (not including investment banking). Analyst
compensation is not based on investment banking revenues; however, compensation may relate to the revenues of UBS Investment Bank as a whole, of which
investment banking, sales and trading are a part.

For financial instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker or
liquidity provider (in accordance with the interpretation of these terms in the UK) in the financial instruments of the issuer save that where the activity of liquidity
provider is carried out in accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in
this document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in
the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued
a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or
short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions
expressed in this document.
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United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by UBS Limited to persons who are eligible counterparties
or professional clients. UBS Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority. France: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France S.A. UBS Securities France S.A. is regulated by the ACP (Autorité
de Contréle Prudentiel) and the Autorité des Marchés Financiers (AMF). Where an analyst of UBS Securities France S.A. has contributed to this document, the document
is also deemed to have been prepared by UBS Securities France S.A. Germany: Prepared by UBS Limited and distributed by UBS Limited and UBS Deutschland AG. UBS
Deutschland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin). Spain: Prepared by UBS Limited and distributed by UBS Limited and UBS
Securities Espafa SV, SA. UBS Securities Espana SV, SA is regulated by the Comision Nacional del Mercado de Valores (CNMV). Turkey: Distributed by UBS Limited. No
information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments and services in the Republic of
Turkey. Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG is not licensed by the Turkish
Capital Market Board under the provisions of the Capital Market Law (Law No. 6362). Accordingly, neither this document nor any other offering material related to the
instruments/services may be utilized in connection with providing any capital market services to persons within the Republic of Turkey without the prior approval of the
Capital Market Board. However, according to article 15 (d) (ii) of the Decree No. 32, there is no restriction on the purchase or sale of the securities abroad by residents of
the Republic of Turkey. Poland: Distributed by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and distributed by UBS
Securities CJSC.  Switzerland: Distributed by UBS AG to persons who are institutional investors only. UBS AG is regulated by the Swiss Financial Market Supervisory
Authority (FINMA). Italy: Prepared by UBS Limited and distributed by UBS Limited and UBS lItalia Sim S.p.A. UBS ltalia Sim S.p.A. is regulated by the Bank of Italy and
by the Commissione Nazionale per le Societa e la Borsa (CONSOB). Where an analyst of UBS lItalia Sim S.p.A. has contributed to this document, the document is also
deemed to have been prepared by UBS Italia Sim S.p.A.  South Africa: Distributed by UBS South Africa (Pty) Limited, an authorised user of the JSE and an authorised
Financial Services Provider. Israel: This material is distributed by UBS Limited. UBS Limited is authorised by the Prudential Regulation Authority and regulated by the
Financial Conduct Authority and the Prudential Regulation Authority. UBS Securities Israel Ltd is a licensed Investment Marketer that is supervised by the Israel Securities
Authority (ISA). UBS Limited and its affiliates incorporated outside Israel are not licensed under the Israeli Advisory Law. UBS Limited is not covered by insurance as
required from a licensee under the Israeli Advisory Law. UBS may engage among others in issuance of Financial Assets or in distribution of Financial Assets of other
issuers for fees or other benefits. UBS Limited and its affiliates may prefer various Financial Assets to which they have or may have Affiliation (as such term is defined
under the Israeli Advisory Law). Nothing in this Material should be considered as investment advice under the Israeli Advisory Law. This Material is being issued only to
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the appropriateness of the Information, having regard to their objectives, financial situation and needs. If the Information contained in this document relates to the
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