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Domestic funds will march to H-share market

CSRC encourages local mutual fund to buy Hong Kong stocks

Last Friday, the China Securities Regulatory Commission (CSRC) released a set of
guidelines for local mutual funds to participate in SH-HK Stock Connect1. Both existing
and new funds are allowed to expand their investment scope into Hong Kong stocks,
even without a QDII license. We do not expect the southbound Stock Connect trade to
turn active immediately, as this is not an entirely new regulation. However, since the A-
shares are now at a bubble stage (see our note “How far away are A-shares from the
peak, 27 Mar"), we think the policy stance of CSRC will entice local investors to enter
Hong Kong equity market.

Positive to H-share small-caps

A-share is now a bull-market without growth; H-share is a value market without
liquidity. The daily turnover of HK market is now only 1/10 of A-shares. Additional
liquidity from mainland investors could make a big difference to H-shares, in our view.
We notice that the huge valuation gap between H- and A-share small caps (about 10x
vs. 100x PER) has already caught attention of many local investors. Although HK small-
caps are currently not eligible for the SH-HK Stock Connect, they are potential
candidates in the upcoming Shenzhen-HK Stock Connect. Our channel check suggests
some local funds are trying to get positioned ahead of this catalyst by accumulating
quality and cheap H-share small-caps.

Moderately positive to H-share bank and real estate sectors

Local investors' interest on H-share blue chips is relatively low. The southbound Stock
Connect trade is on average only US$81mn per day, insufficient to move the needle for
HK large-cap stocks. In our view, the Banks and Real Estate, as the two cheapest H-
share sectors, will most likely attract some mainland investors due to supportive macro
policies.

A stock screen of Hong Kong small-caps

We filter the Hong Kong small-cap universe based on the following criteria - 1) market
cap between US$0.3-2bn, 2) daily turnover up more than 50% in Mar 2015 than 6-
month average, 3) fitting the hot themes in A-shares including “One Road, One Belt”,
“Internet+"”, “Made in China 2025", and SOE reform. The result is shown in Figure 2.
Among them, UBS analysts have Buy rating on Cogobuy, West China Cement, CIMC
Enric and China Foods.

Figure 1: Potential Hong Kong small-cap beneficiaries with Buy rating

Equity Strategy

China

30 March 2015

Wenijie Lu
Strategist

S$1460513120001
wenjie.lu@ubssecurities.com
+86-213-866 8851

Name Ticker Industry Group UBS Target Price  Total mkt cap ADTin Mar vs.
Rating (HK$) (US$ mn) 6 months

2015E
PE

2014E

EPS Gr

2015E

EPS Gr

2015E
PB

2015E
ROE (%)

Cogobuy Group 0400.HK  Retailing Buy 6.06 979 245%
West China Cement ~ 2233.HK  Materials Buy 1.00 647 232%
Cimc Enric Hidg 3899.HK  Capital Goods Buy 9.00 1,794 180%
China Foods Ltd 0506.HK  Food&Beverage  Buy 3.10 1,158 170%
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Source: Bloomberg, UBS estimates; Note: ADT — average daily turnover
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Figure 2: Hong Kong small-cap stock screen results

Ticker  Industry Group UBS  Potentially Total mkt ADT in Mar 2014E PE 2014E 2014E PB 2014E
Rating eligible for cap (US$ 2015 vs. 6 EPS Gr ROE (%)
SZ-HK stock months

Optics Valley Un  0798.HK Real Estate NR 346 448% 5.7 n.a. n.a. n.a.
Suncorp Tech Ltd  1063.HK Technology Hardware ~ NR 927 430% n.a. n.a. n.a. n.a.
Changhong Jiahua 8016.HK Technology Hardware ~ NR 347 375% 12.9 n.a. n.a. n.a.
Smi Holdings 0198.HK Media NR 420 359% 10.7 52% n.a. 8.3
Technovator 1206.HK Technology Hardware  NR 376 335% 10.2 19% 2.0 21.9
lgg 8002.HK Software & Services NR 744 306% 7.3 497% 2.6 41.2
New Focus Auto T 0360.HK Automobiles & Compc ~ NR 359 295% n.a. n.a. n.a. n.a.
Kf Security 8315.HK Commercial & Profess ~ NR 499 286% n.a. n.a. n.a. n.a.
Boyaa Interactiv 0434.HK Software & Services NR Yes 596 273% 10.8 1% 2.3 20.8
Crmi 8158.HK Pharmaceuticals, Biote =~ NR 657 272% n.a. n.a. n.a. n.a.
Sinosoft Technol ~ 1297.HK Software & Services NR 558 265% 19.2 n.a. n.a. n.a.
Pacific Online 0543.HK Software & Services NR Yes 498 245% 14.5 -7% n.a. n.a.
Tcl Multimedia T 1070.HK Consumer Durables &  NR Yes 930 245% 19.7 n.a. 1.0 5.3
Cogobuy Group 0400.HK Retailing Buy Yes 979 245% 20.2 158% 2.9 27.9
Tom Group Ltd 2383.HK Media NR Yes 1,100 241 % n.a. n.a. 26.4 -31.3
Chinasoft Intl 0354.HK Software & Services NR 699 234% 21.9 26% 1.7 8.6
West China Cemen 2233.HK Materials Buy Yes 647 232% 1.5 -8% 0.8 6.7
Hanhua Fin-H 3903.HK Diversified Financials NR 819 228% 7.4 n.a. 0.7 n.a.
Kingdee Intl Sft 0268.HK Software & Services NR Yes 1,014 223% 24.0 52% 2.4 10.5
Hi Sun Technolog 0818.HK Software & Services NR Yes 899 214% 13.7 735% 1.7 13.3
Viva China Holdi  8032.HK Media NR 910 213% n.a. n.a. 2.5 -18.6
Hc International 2280.HK Software & Services NR Yes 716 212% 20.1 26% 3.7 22.0
Tongda Group Hld 0698.HK Technology Hardware ~ NR Yes 853 205% 9.7 25% 1.4 16.9
Capital Env 3989.HK Commercial & Profess ~ NR 305 193% n.a. n.a. n.a. n.a.
The United Labor  3933.HK Pharmaceuticals, Biote =~ NR Yes 678 184% 8.0 n.a. 0.7 13.3
Aeon Credit Serv. 0900.HK Diversified Financials NR 317 184% n.a. n.a. n.a. n.a.
Digital Domain 0547.HK Capital Goods NR 374 180% 37.2 n.a. 6.0 17.8
Cimc Enric HIdg ~ 3899.HK Capital Goods Buy 1,794 180% 11.1 0% 1.8 17.7
Asia Satellite 1135.HK Telecommunication S¢  NR 1,456 178% 19.0 n.a. n.a. n.a.
China Foods Ltd 0506.HK Food Beverage & Tobi  Buy 1,158 170% (35.8) n.a. 1.4 -3.7
China Water Indu  1129.HK Utilities NR 318 169% 9.2 n.a. n.a. n.a.
Netdragon Webs  0777.HK Software & Services NR Yes 959 168% 31.4 n.a. n.a. n.a.
Goldpac Group 3315.HK Technology Hardware ~ NR Yes 441 168% 16.7 -2% 2.2 14.2
Shanghai Fudan-H 1385.HK Semiconductors & Ser  NR 470 167% 20.2 5% n.a. n.a.
Digital China 0861.HK Technology Hardware Neutral 1,114 167% 10.2 -36% 1.0 10.1
Tcl Comm Tech HI 2618.HK Technology Hardware ~ NR Yes 1,248 165% 7.9 233% 2.2 31.2
Baioo 2100.HK Software & Services NR 359 160% n.a. n.a. n.a. n.a.
China Suntien-H ~ 0956.HK Energy NR 834 159% 14.2 -36% 0.7 5.0
Wumart-H 1025.HK Food & Staples Retaili ~ NR Yes 898 155% 17.1 -20% 1.8 10.5
Kingboard Chem  0148.HK Technology Hardware ~ NR 1,595 153% 5.3 -9% 0.4 7.3
Concord Ne 0182.HK Capital Goods NR Yes 554 153% 1.5 74% 0.7 6.0

Note: Potentially eligible stocks for SZ-HK stocks include Hang Seng Composite Small Cap index constituents and Shenzhen listed A/H stocks
Source: Bloomberg, UBS estimates

Statement of Risk

Widely known risks facing China equities include: a hard landing in the property
market, shadow banking defaults, currency depreciation against the US$, and
capital exodus. In our view, improper government policies to address these risks
may shock the market. An overdose of liquidity, for example, may threaten to
derail the transition from investment- to consumption-driven economy, and
exacerbate credit default risk.
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Required Disclosures

This report has been prepared by UBS Securities Co. Limited, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and
affiliates are referred to herein as UBS.

For information on the ways in which UBS manages conflicts and maintains independence of its research product; historical
performance information; and certain additional disclosures concerning UBS research recommendations, please visit
www.ubs.com/disclosures. The figures contained in performance charts refer to the past; past performance is not a reliable
indicator of future results. Additional information will be made available upon request. UBS Securities Co. Limited is licensed
to conduct securities investment consultancy businesses by the China Securities Regulatory Commission.

Analyst Certification: Each research analyst primarily responsible for the content of this research report, in whole or in
part, certifies that with respect to each security or issuer that the analyst covered in this report: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers and were prepared in an independent manner,
including with respect to UBS, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed by that research analyst in the research report.

UBS Investment Research: Global Equity Rating Definitions

12-Month Rating Definition Coverage!' IB Services?
Buy FSR is > 6% above the MRA. 47% 37%
Neutral FSR is between -6% and 6% of the MRA. 42% 32%
Sell FSR is > 6% below the MRA. 11% 21%
Short-Term Rating  Definition Coverage’® IB Services*

Stock price expected to rise within three months from the time

0, o)
the rating was assigned because of a specific catalyst or event. less than 1% less than 1%

Buy

Stock price expected to fall within three months from the time

[0} [¢]
the rating was assigned because of a specific catalyst or event. less than 1% less than 1%

Sell

Source: UBS. Rating allocations are as of 31 December 2014.

1:Percentage of companies under coverage globally within the 12-month rating category. 2:Percentage of companies within
the 12-month rating category for which investment banking (IB) services were provided within the past 12 months.
3:Percentage of companies under coverage globally within the Short-Term rating category. 4:Percentage of companies
within the Short-Term rating category for which investment banking (IB) services were provided within the past 12 months.

KEY DEFINITIONS: Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend
yield over the next 12 months. Market Return Assumption (MRA) is defined as the one-year local market interest rate
plus 5% (a proxy for, and not a forecast of, the equity risk premium). Under Review (UR) Stocks may be flagged as UR
by the analyst, indicating that the stock's price target and/or rating are subject to possible change in the near term, usually
in response to an event that may affect the investment case or valuation. Short-Term Ratings reflect the expected near-
term (up to three months) performance of the stock and do not reflect any change in the fundamental view or investment
case. Equity Price Targets have an investment horizon of 12 months.

EXCEPTIONS AND SPECIAL CASES: UK and European Investment Fund ratings and definitions are: Buy: Positive
on factors such as structure, management, performance record, discount; Neutral: Neutral on factors such as structure,
management, performance record, discount;  Sell: Negative on factors such as structure, management, performance
record, discount. Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the
Investment Review Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the
respective company's debt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands
as they relate to the rating. When such exceptions apply, they will be identified in the Company Disclosures table in the
relevant research piece.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not
registered/qualified as research analysts with the NASD and NYSE and therefore are not subject to the restrictions contained
in the NASD and NYSE rules on communications with a subject company, public appearances, and trading securities held by
a research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if
any, follows.

UBS Securities Co. Limited: Wenjie Lu.
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Company Disclosures

Company Name Reuters 12-month rating Short-term rating Price Price date
China Foods 0506.HK Buy N/A HK$3.21 27 Mar 2015
CIMC Enric Holdings 3899.HK Buy N/A  HK$7.20 27 Mar 2015
Cogobuy Group? 4 ° 0400.HK Buy N/A HK$5.63 27 Mar 2015
West China Cement 2233.HK Buy N/A  HK$1.11 27 Mar 2015

Source: UBS. All prices as of local market close.
Ratings in this table are the most current published ratings prior to this report. They may be more recent than the stock

pricing date

2. UBS AG, its affiliates or subsidiaries has acted as manager/co-manager in the underwriting or placement of
securities of this company/entity or one of its affiliates within the past 12 months.

4. Within the past 12 months, UBS AG, its affiliates or subsidiaries has received compensation for investment banking
services from this company/entity.

5. UBS AG, its affiliates or subsidiaries expect to receive or intend to seek compensation for investment banking

services from this company/entity within the next three months.
Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report.
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Cogobuy Group (HKS$)

Stock Price (HK$)

Price Target(HK$)

— GL-Ue-10 -
— 7100-10
— 7 1-IN-10
L 1-1dv- 10
L 7| -Uer-10
L £1-00-10
- €1-IN-10
- € 1-dy- 10
L €|-uer-10
L 710" 10
- Z1-IN-L0
— Z1-4dv- 10
| Z1-uer-10
— 114010+
— LL-IN-10 -
— 1 1-dv-10
— Ll-Uer-10 o
— 01P0- 10+
— 0L-IN-10
— 01-Jdv-10

0l-Uer-10 —

8.00

6.00—

4.00

2.00

8
o

Buy

No Rating [

Source: UBS; as of 27 Mar 2015

West China Cement (HK$)

Stock Price (HK$)

Price Target(HKS$)

— GL-Ue-10
— 710-10
— 71-INf-10
L t1-1dv-10
— 1-Uef-10 -
— €1-0-10
— €1-IN-10
— €1-dv-10
— €1-Uef-10 -
— 71010
— Z1-INF-L0
— ¢1-dv-10
— Z1-uef-10 S
— 1142010
— L1-IN-10 -
— L 1-dv-10
— LL-ue-10

_ 01-1°0-10
- 0L-INf-10 A
L 01-1dv-10-

4.00—

3.00

2.00—

1.00—

OlL-uer-10 -

8
o

Buy

No Rating [

Source: UBS; as of 27 Mar 2015

HUBS s 5

China Equity Strategy 30 March 2015



Global Disclaimer

This document has been prepared by UBS Securities Co. Limited, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates are referred to herein as UBS.

Global Research is provided to our clients through UBS Neo, the UBS Client Portal and UBS.com (each a "System"). It may also be made available through third party
vendors and distributed by UBS and/or third parties via e-mail or alternative electronic means. The level and types of services provided by Global Research to a client may
vary depending upon various factors such as a client's individual preferences as to the frequency and manner of receiving communications, a client's risk profile and
investment focus and perspective (e.g. market wide, sector specific, long-term, short-term, etc.), the size and scope of the overall client relationship with UBS and legal
and regulatory constraints.

When you receive Global Research through a System, your access and/or use of such Global Research is subject to this Global Research Disclaimer and to the terms of
use governing the applicable System.

When you receive Global Research via a third party vendor, e-mail or other electronic means, your use shall be subject to this Global Research Disclaimer and to UBS's
Terms of Use/Disclaimer (http://www.ubs.com/global/en/legalinfo2/disclaimer.html). By accessing and/or using Global Research in this manner, you are indicating that
you have read and agree to be bound by our Terms of Use/Disclaimer. In addition, you consent to UBS processing your personal data and using cookies in accordance
with our Privacy Statement (http://www.ubs.com/global/en/legalinfo2/privacy.html) and cookie notice (http:/www.ubs.com/global/en/homepage/cookies/cookie-
management.html).

If you receive Global Research, whether through a System or by any other means, you agree that you shall not copy, revise, amend, create a derivative
work, transfer to any third party, or in any way commercially exploit any UBS research provided via Global Research or otherwise, and that you shall not
extract data from any research or estimates provided to you via Global Research or otherwise, without the prior written consent of UBS.

For access to all available Global Research on UBS Neo and the Client Portal, please contact your UBS sales representative.

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or
would subject UBS to any registration or licensing requirement within such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it
a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty, either expressed or
implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document (‘the Information’), except with respect to
Information concerning UBS. The Information is not intended to be a complete statement or summary of the securities, markets or developments referred to in the
document. UBS does not undertake to update or keep current the Information. Any opinions expressed in this document may change without notice and may differ or
be contrary to opinions expressed by other business areas or groups of UBS. Any statements contained in this report attributed to a third party represent UBS's
interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation
have not been reviewed by the third party.

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor's individual
circumstances or otherwise constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own judgement in
making their investment decisions. The financial instruments described in the document may not be eligible for sale in all jurisdictions or to certain categories of
investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Mortgage and asset-backed
securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market conditions. Foreign currency rates of
exchange may adversely affect the value, price or income of any security or related instrument referred to in the document. For investment advice, trade execution or
other enquiries, clients should contact their local sales representative.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not necessarily
a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising
out of the use of all or any of the Information.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no
representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or
theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially different results.

This document and the Information are produced by UBS as part of its research function and are provided to you solely for general background information. UBS has no
regard to the specific investment objectives, financial situation or particular needs of any specific recipient. In no circumstances may this document or any of the
Information be used for any of the following purposes:

(i) valuation or accounting purposes;
(ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or
(iii) to measure the performance of any financial instrument.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for
any of the above purposes or otherwise rely upon this document or any of the Information.

Research will initiate, update and cease coverage solely at the discretion of UBS Investment Bank Research Management. The analysis contained in this document is
based on numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the preparation of this document may
interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting market information. UBS relies on
information barriers to control the flow of information contained in one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation
of the analyst who prepared this document is determined exclusively by research management and senior management (not including investment banking). Analyst
compensation is not based on investment banking revenues; however, compensation may relate to the revenues of UBS Investment Bank as a whole, of which
investment banking, sales and trading are a part.

For financial instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker or
liquidity provider (in accordance with the interpretation of these terms in the UK) in the financial instruments of the issuer save that where the activity of liquidity
provider is carried out in accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in
this document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in
the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued
a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or
short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions
expressed in this document.
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United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by UBS Limited to persons who are eligible counterparties
or professional clients. UBS Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority.  France: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France S.A. UBS Securities France S.A. is regulated by the ACPR
(Autorité de Controle Prudentiel et de Résolution) and the Autorité des Marchés Financiers (AMF). Where an analyst of UBS Securities France S.A. has contributed to this
document, the document is also deemed to have been prepared by UBS Securities France S.A.  Germany: Prepared by UBS Limited and distributed by UBS Limited and
UBS Deutschland AG. UBS Deutschland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin). Spain: Prepared by UBS Limited and distributed
by UBS Limited and UBS Securities Espafia SV, SA. UBS Securities Espafa SV, SA is regulated by the Comision Nacional del Mercado de Valores (CNMV).  Turkey:
Distributed by UBS Limited. No information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments
and services in the Republic of Turkey. Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG
is not licensed by the Turkish Capital Market Board under the provisions of the Capital Market Law (Law No. 6362). Accordingly, neither this document nor any other
offering material related to the instruments/services may be utilized in connection with providing any capital market services to persons within the Republic of Turkey
without the prior approval of the Capital Market Board. However, according to article 15 (d) (i) of the Decree No. 32, there is no restriction on the purchase or sale of
the securities abroad by residents of the Republic of Turkey. Poland: Distributed by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce regulated
by the Polish Financial Supervision Authority. Where an analyst of UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce has contributed to this
document, the document is also deemed to have been prepared by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and
distributed by UBS Bank (OO0). Switzerland: Distributed by UBS AG to persons who are institutional investors only. UBS AG is regulated by the Swiss Financial
Market Supervisory Authority (FINMA). Italy: Prepared by UBS Limited and distributed by UBS Limited and UBS Italia Sim S.p.A. UBS ltalia Sim S.p.A. is regulated by the
Bank of Italy and by the Commissione Nazionale per le Societa e la Borsa (CONSOB). Where an analyst of UBS Italia Sim S.p.A. has contributed to this document, the
document is also deemed to have been prepared by UBS ltalia Sim S.p.A.  South Africa: Distributed by UBS South Africa (Pty) Limited (Registration No.
1995/011140/07), an authorised user of the JSE and an authorised Financial Services Provider (FSP 7328). Israel: This material is distributed by UBS Limited. UBS
Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. UBS Securities
Israel Ltd is a licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS Limited and its affiliates incorporated outside Israel are not
licensed under the Israeli Advisory Law. UBS Limited is not covered by insurance as required from a licensee under the Israeli Advisory Law. UBS may engage among
others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS Limited and its affiliates may prefer various
Financial Assets to which they have or may have Affiliation (as such term is defined under the Israeli Advisory Law). Nothing in this Material should be considered as
investment advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are Eligible Clients within the meaning of
the Israeli Advisory Law, and this material must not be relied on or acted upon by any other persons. Saudi Arabia: This document has been issued by UBS AG (and/or
any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051
Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company
incorporated in the Kingdom of Saudi Arabia under commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh
11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to conduct securities business under license number
08113-37. Dubai: The information distributed by UBS AG Dubai Branch is intended for Professional Clients only and is not for further distribution within the United
Arab Emirates.  United States: Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group,
subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a ‘non-US affiliate’ ) to major US institutional investors only. UBS Securities LLC or UBS
Financial Services Inc. accepts responsibility for the content of a document prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or
UBS Financial Services Inc. All transactions by a US person in the securities mentioned in this document must be effected through UBS Securities LLC or UBS Financial
Services Inc., and not through a non-US affiliate. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada and a Member-
Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt from registration. Brazil:
Except as otherwise specified herein, this material is prepared by UBS Brasil CCTVM S.A. to persons who are eligible investors residing in Brazil, which are considered to
be: (i) financial institutions, (i) insurance firms and investment capital companies, (iii) supplementary pension entities, (iv) entities that hold financial investments higher
than R$300,000.00 and that confirm the status of qualified investors in written, (v) investment funds, (vi) securities portfolio managers and securities consultants duly
authorized by Comissao de Valores Mobilidrios (CVM), regarding their own investments, and (vii) social security systems created by the Federal Government, States, and
Municipalities. Hong Kong: Distributed by UBS Securities Asia Limited and/or UBS AG, Hong Kong Branch. Singapore: Distributed by UBS Securities Pte. Ltd. [MCI
(P) 016/09/2014 and Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under the Singapore
Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank
licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection with, the
analysis or document. The recipients of this document represent and warrant that they are accredited and institutional investors as defined in the Securities and Futures
Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co., Ltd. to professional investors (except as otherwise permitted). Where this document has been prepared
by UBS Securities Japan Co., Ltd., UBS Securities Japan Co., Ltd. is the author, publisher and distributor of the document. Distributed by UBS AG, Tokyo Branch to
Professional Investors (except as otherwise permitted) in relation to foreign exchange and other banking businesses when relevant.  Australia: Clients of UBS AG:
Distributed by UBS AG (Holder of Australian Financial Services License No. 231087). Clients of UBS Securities Australia Ltd: Distributed by UBS Securities Australia Ltd
(Holder of Australian Financial Services License No. 231098). Clients of UBS Wealth Management Australia Ltd: Distributed by UBS Wealth Management Australia Ltd
(Holder of Australian Financial Services Licence No. 231127). This Document contains general information and/or general advice only and does not constitute personal
financial product advice. As such, the Information in this document has been prepared without taking into account any investor’s objectives, financial situation or needs,
and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial situation and needs.
If the Information contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section
761G of the Corporations Act 2001 where a Product Disclosure Statement would be required, the retail client should obtain and consider the Product Disclosure
Statement relating to the product before making any decision about whether to acquire the product. The UBS Securities Australia Limited Financial Services Guide is
available at: www.ubs.com/ecs-research-fsg. New Zealand: Distributed by UBS New Zealand Ltd. The information and recommendations in this publication are
provided for general information purposes only. To the extent that any such information or recommendations constitute financial advice, they do not take into account
any person'’s particular financial situation or goals. We recommend that recipients seek advice specific to their circumstances from their financial advisor.  Korea:
Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This document may have been edited or contributed to from time to time by affiliates of UBS Securities
Pte. Ltd., Seoul Branch. Malaysia: This material is authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets Services License No.:
CMSL/A0063/2007). This material is intended for professional/institutional clients only and not for distribution to any retail clients. India: Prepared by UBS Securities
India Private Ltd. (Corporate Identity Number U67120MH1996PTC097299) 2/F, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India)
400051. Phone: +912261556000 SEBI Registration Numbers: NSE (Capital Market Segment): INB230951431, NSE (F&O Segment) INF230951431, BSE (Capital Market
Segment) INB0O10951437.

The disclosures contained in research documents produced by UBS Limited shall be governed by and construed in accordance with English law.

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and UBS accepts no liability whatsoever for the
actions of third parties in this respect. Images may depict objects or elements that are protected by third party copyright, trademarks and other intellectual property
rights. © UBS 2015. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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