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Debating the Nuclear Option in Illinois

We think a deal is still coming in lllinois, but may be a 2016 event

Given continued frustration over budget and pension deal in lllinois, it appears real
prospects of any energy bill is increasingly being pushed into the Spring session in
2016. However, with EXC having latitude to retract any formal retirement date to late
2015 off an initial retirement date for Quad Cities expected in Sept 2015 for Quad
Cities, there's a real chance the plant is permanently retired prior to any legislative
review. In turn, Quad Cities may still get a shot, with a retirement announcement
expected in December, and final 'go-no go' decision potentially as late as May, 2016.
The key question remains to what extent an announcement in September of an initial
Quad Cities retirement will cause any 'leapfrogging' of the issue

But still see a real desire from all constituents to get a deal done if it comes up
Despite the delay, we see an incredible level of support for bridging the FCF deficits at
the plants through forthcoming 5-year period until EPA's Clean Power Plan (CPP) is put
in place (2016-2021). In fact, retirements of plants would effectively double the impact
of the CPP program (from 31 Mn tons to upwards of 60 Mn tons/yr + with all three
units gone). We flag both stakeholders at the State level and Federal levels from across
the energy diaspora appear to be weighing in to keep the plants around. We suspect
any failure to reach a deal in the current instance is likely a matter of brinksmanship
rather than desire.

What could compensation look like? We still think it's carbon program

In a move towards supporting the nuclear plants, we see a mandatory carbon scheme
that is 'market’ driven as the likely outcome, focusing on a program that would require
retailers in the state to procure a minimum level of 'clean’ (eg- carbon free) resource.
While we worry about the leakage towards renewables under the scheme, seeing RECs
as roughly ~$1/MWh on a market basis today, we suspect EXC could well accept some
continued FCF deficit as part of any deal. We estimate total FCF deficits from the two
plants generate a total loss north of ~$100 Mn/yr (see tables below)

PJM capacity wildcard remains a potential de-railer of any deal?

Despite the clear likelihood that Exelon will not clear it's Quad Cities plant in the
capacity auction, it appears that any 'upside’ captured from the auction could well
need to be sacrificed or offset upside from a low-carbon deal in the state. Tying PJM
compensation to a carbon scheme could well be among the unorthodox elements of
any deal, addressing consumer concerns over wider 'total' compensation. We expect a
high capacity price and price separation in the region (particularly if prices breach
$200/MW-day) as detracting from any potential for further meaningful compensation
(we still expect the region to breakout, but that will be driven by NRG rather than EXC).
We suspect Quad Cities would still retire, as $200 is likely still insufficient.

See general tailwind on nuclear support for EXC

While delay to 2016 is clearly a negative datapoint, we see meaningful wide
support for a deal as widely supportive of Exelon into next year. We suspect this
could help address wider concerns that the compensation scheme be deemed by a
'bailout’ by some stakeholders. We see the risk associated with any true 'market’
implementation as largely addressing concerns of a firm-specific bailout. Rather,
the question is if the company be willing to 'accept’ such an uncertain outcome, at
risk of only mitigating FCF deficit rather than driving towards an overall FCF
positive position (which would arise from firm retirement of these units, given both
elimination of the cash drag as well as the potential upside from market recovery).
We see EXC mgmt as keen to leverage a successful deal in IL as a model for other
states keen to implement their own interim measures, such as NY.
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How do we think the dust settles in lllinois?

We see a deal in lllinois as still quite possible, with a last-minute decision to turn
around nuclear plant retirements a real prospect following any legislation. We
expect firm plant closure commitments to ratchet up pressure in the state this Fall,
which has seen relatively limited debate thus far given the raging and debilitating
budget issues in the state. Particularly with a politically savvy-ComEd and Exelon
navigating the political traps in the state, we readily expect compromises to be
reflected in any finalized version of the bill. As such, investors may be left wanting
a firmer deal to address cash losses. In many respects, Exelon comes to the table
with credibility at stake with investors to address cash deficits from assets, it will be
up to the political establishment to accept a deal that begins to approximate the
net improvement to the overall portfolio should Exelon move forward with
threatened retirements.

Understanding the nuclear timeline

We flag that there are several key and specific milestones for Quad Cities and
Clinton, respectively to bear in mind. First, Exelon must provide 18-months
notification as to whether it will retire units per it's arrangement with PJM. This
would suggest participation in the May, 2017 auction (and 2017/18 period) would
need to be indicated in September, 2015 (this is the critical deadline).

Refueling events are the 'investment decisions' for nuclear plants to keep going

As it relates to the nuclear refuelling timeline for Quad Cities, unit 2 has a
scheduled outage in the Spring, 2016. Typically these units are loaded with a 24-
month fuel core, however, should both plants be shut, the plant will probably be
loaded with just a 12-month core to satiate the plant through May, 2017. Unit 1
could also see a simultaneous outage to reflect any terminal investment needs for
the plant in the Spring. Notably, given the core's unique design, any unused
elements of new nuclear core could not be used in other plants in the EXC
portfolio.

As for Clinton (single-unit site), it too faces a refuelling outage next Spring, May
2016. Given the year 1-year forward reliability scheme for retirements in the
footprint, we suspect Clinton may indeed not pursue investment for its core either
and shut down permanently as soon as late next Spring.

What kind of uplift — and by when?

With Clinton potentially permanently retiring as soon as next Summer and Quad
Cities the summer after (2017), reports pin this uplift at $0.75-2.00/MWh for the
ComEd market. With the current nuclear portfolio in lllinois estimated to generate
~92TWh annually, we see the ~20TWh reduction from the retirement of these two
units as leaving ~70 TWh of nuclear length in these markets across four remaining
plants (Dresden, LaSalle, Braidwood, and Byron).

What's the total benefit of retirement to EXC? Removal of ~$100+ Mn/yr of cash
deficit generated by the two plants, alongside market uplift of a further ~$70 Mn
assuming ~$1/MWh improvement in price. All-in, total uplift would appear to be
~$200 Mn.
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Coal retirements — another eventual twist in the ComEd story

We continue to see the potential for further coal plant retirements alongside the
potential for nuclear retirements. We see confluence of more stringent 1-hour SO,
standards as well as further stringency on coal ash regulations as potentially
weighing on the portfolio, particularly as companies are pressured to reduce
portfolios to keep margins up.

Be_careful — further conversions? We caution that while further coal retirements
could prove forthcoming, we see many as potentially candidates for coal-to-gas
conversion. We suspect NRG's EME portfolio could well continue in this direction,
with plants such as Will County poised to eventually convert, particularly given the
prospects of higher capacity prices. Ozone & NO, emissions do not readily appear
to be an issue given prospective lower capacity factors.

We see potential for less coal dispatch, but meaningful capacity retirements are
elusive, rather, it's all about bidding strategies that should keep ComEd higher
rather than further retirements (presumably Quad Cities will continue not to clear
the PJM capacity auction as well).

But Southern lllinois coal interests will necessarily play a key role

We suspect any nuclear deal would well require the support of Southern lllinois —
and along with that constituents and provisions to bolster the coal industry in the
state. This could well come in the form of a payment to subsidize installation of
scrubber retrofits to allow burning of lllinois Basin coal portfolio. Bottom line, the
coal industry in the state is taking aim to get a deal done to enable it to compete
with PRB, however, with rail rates anecdotally declining of late, this may prove a
tough feat.

While the carbon scheme would be crafted to be a 'carrot' for the nuclear industry,
rather than 'stick' for dirtier coal generators, the question remains how to provide
equitable relief to downstate regions as part of any energy reform.

Sunset to any deal would aim to 'bridge' to CPP implementation

The ComEd bill as proposed would have a start date of January 1st, 2016 (unlikely
in our view) through May, 2021, effectively bridging to the start date of any
carbon regime under the Clean Power Plan (5-year window). The thought process
is that any compliance under the CPP plan would ultimately establish a sufficient
value on carbon to 'save' the nuclear portfolio.

How do final CPP targets jive with retirements?

It would appear the 31 mn ton/yr reduction targeted for lllinois (off 2012 emissions
of 97 mn tons) would effectively double, with the eventual retirement of all three
units (estimated at 33 Mn tons including Byron and ~20 Mn tons excluding Byron,
just for Quad and Clinton).

This could effectively force lllinois to pursue a rate-based approach

With reduction targets this high, this could well push the state to pursue a rate-
based approach (Ilb/MWh) approach rather than aggregate ton reduction target,
seeing it as unpalatable given the size of reductions contemplated. Notably, such
an approach would meaningfully reduce future latitude, as EPA has seemingly
gone out of its way to incentivize the mass based approach.

Potential deal would include

offsets for coal industry
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Timeline for Byron is a further question mark?

While it appears that both Clinton and Quad Cities could well be 'sacrificed" later
this year, we see Byron as next on the list. Given recent transmission planning on
the subject as recently as last year, it would be a surprise to many to actually see
further re-entrenchment of the nuclear portfolio back to Byron (perhaps driven by
market price improvement with the other two plants retiring). Among the key
questions is whether the plant will clear the forthcoming 2018/19 capacity auction
to be held in August (we see this as still likely). Notably, this plant would be the
first large-two unit site (2.336GW) that would face any retirement risk, raising the
wider risk profile of structural issues in sustaining nuclear plants.

What would green interests get? An RPS fix.

Among the principle wins for the environmental community would be a simple fix
to effectively allow for continued procurement of renewables to enable RPS
compliance. Today, with the state restructured, the IPA, the backstop authority on
procurement has limited visibility on total quantities to procure. As such, there
could well be a deal to move RPS compliance obligations to the distribution bill,
seeing this as a more stable source of customers off which to fund such programs.
This would be among few restructured states that would allow for RFPs to be run
and ultimately paid for via distribution bills rather than through supply charges.

In the near term, expect relatively modest procurement with Community solar
gaining increasing attention from many market watchers; this is a consistent
comment across multiple markets we look at as finding a 'solution' to address
achieve distributed resources in markets with low delivered costs of solar. This
could realistically play a key part in appeasing interests.

Utility of the future remains another twist

Following similar efforts in other states, we would expect any legislation to
continue to attempt to include:

= Elements of both rate design reform, pushing for fixed demand charges (away
from variable rates), as well as encouraging distributed resources, largely for
C&l constituents.

= Among more economic angles would include potential for expanded
Combined Heat & Power (CHP) and microgrid schemes.

= Lastly realigning utility incentives around energy efficiency remains a key
priority, implementing a 'performance’-based scheme to encourage the utility
to hit more aggressive standards.

What's not on the table? No bilateral deals to save plants

We continue to perceive a bilateral arrangement to keep any nuclear plants open
as a non-starter across the board from all constituents; additionally, re-ratebasing
remains equally off the table. As for the recent uplift in the MISO Southern lllinois
region, we see just noise, rather than any reality behind recent investigations.

What's our view? We think ComEd is the most interesting RPM niche

Bottom line — between potential for further nuclear retirements and the potential
for eventual coal retirements in the region, we see this as the promising region still
for PJM. That said, we're not sure we're that bullish on PJM overall this point. We

Third plant on bubble could
become 'next' plant under close

scrutiny
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suspect further wind plant additions and additional transmission will limit
significant improvement. Add to that, we see potential economics emerging for
new build around gas if gas basis degrades relative to Henry Hub or power prices
improve on retirements.

Beyond EXC's own bidding strategy (which we see not as not particularly
incentivized to drive extremely high prices due to political considerations), is how
NRG will opt to bid its marginal EME coal portfolio. We suspect continued coal to
gas conversions and the wider cost compliance with IL NOx and SO, targets could
drive up their bids meaningfully.

Economics for Clinton and Quad Cities

We include our latest economics below. We have stripped out PJM capacity
payments to Quad to reflect the fact the plant has not cleared recent auctions.

Figure 1: Clinton FCF Figure 2: Quad Cities FCF

Clinton ($Mn) 2014 2015 2016 2017, Quad Cities ($Mn) v 20147 2015 2016 2017,
Capacity Payments (Assume Al Cleare” 77 19 29 37 Dispatch (Twh) 10.8 10.8 10.8 10.8

Dispatch (TWh) 9.1 8.8 8.8 8.8 Power (~$5/MWh disc. to NI Hub) 27 21 26 25
Power Price (Discountto NI Hub) 30 24 29 30 Energy Revenue ’ 204 7 229 281 273
Ancillary Services (est) 10 10 10 10 Revenue ($ Mn) 294 229 281 273
Energy Revenue 269 213 256 267 Nuclear Fuel ($/MWh) 6.54 6.12 6.48 6.65

Revenue ($ Mn) 276 232 284 305 Fuel Cost ($ Mn) " (70.9) " (66.3) (70.2) (72.1)
Nuclear Fuel ($/MWh) 6.5 6.1 6.5 6.6 Non-Fuel O&M ($/kW-yr)

Fuel Cost ($ Mn) (59) (54) (57) (59) Non-Fuel Production Cost ($ Mn) (202) (202) (202) (202)
Non-Fuel Production Cost ($ Mn) (207) (209) (211) (213) Taxes other than Inc. (7) (7) (8) (8)
Taxes other han Inc. i, (15 (15) (16) (16)|  [EBITDA ($ Mn) " 15 7 1 ®©)

EBITDA ($ Mn) (6) (47) 0 17 EBITDA Margin ($/MWh) 134 (4.29) 0.12 (0.75)
EBITDA Margin ($/MWh) (0.61) (5.26) 0.03 187 Est D&A (37) (38) (39) (40)
Est D&A (31) (31) (32) (33) EBIT (22) (85) (38) (49)

EBIT (36) (78) (32) (17) Taxes (assume 37%) g " 31 14 18
Taxes (Assume 37%) " 137 29 12 6 Net Income (149)” (53) (24) (31)

Net Income 7 @ (49) (20) (11) EPS (0.02) (0.06) (0.03) (0.04)

EPS (0.03) (0.06) (0.02) (0.01) Cash Flow Adjustments:

Cash Flow Adjustments: D&A 37 38 39 40
D&A 31 31 32 33 Addback Nuke Fuel 71 66 70 72
Addback Nuke Fuel 59 54 57 59 CFO 94 51 86 82

CFO 67 36 69 82 Maintenance Capex " 67" (67) (67) (67)
Maintenance Capex " (54" (54) (54) (54) Nuclear Fuel (70) (74) (81) (81)
Nuclear Fuel (56) (59) (61) (60) Total Capex (137) (141) (148) (148)

Total Capex (110) (113) (114) (114)

Free Cash Flow (44) (90) (63) (66)

Free Cash Flow (43) (76) (45) (32) FCF per MWh (4.0) (8.3) (5.8) (6.1)

FCF per MWh .7 (8.6) (5.2 (3.7)

Source: Platts and UBS estimates Source: Platts and UBS estimates
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Statement of Risk

Risks for Utilities and Independent Power Producers (IPPs) primarily relate to volatile
commodity prices for power, natural gas, and coal. Risks to IPPs also stem from
load variability, and operational risk in running these facilities. Rising coal and, to a
certain extent, uranium prices could pressure margins as the fuel hedges roll off
Competitive Integrateds. Further, IPPs face declining revenues as in the money
power and gas hedges roll off. Other non-regulated risks include weather and for
some, foreign currency risk, which again must be diligently accounted in the
company'’s risk management operations. Major external factors, which affect our
valuation, are environmental risks. Environmental capex could escalate if stricter
emission standards are implemented. We believe a nuclear accident or a change in
the Nuclear Regulatory Commission/Environment Protection Agency regulations
could have a negative impact on our estimates. Risks for regulated utilities include
the uncertainty around the composition of state regulatory Commissions, adverse
regulatory changes, unfavorable weather conditions, variance from normal
population growth, and changes in customer mix. Changes in macroeconomic
factors will affect customer additions/subtractions and usage patterns.
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this document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in
the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued
a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or
short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions
expressed in this document.

United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by UBS Limited to persons who are eligible counterparties
or professional clients. UBS Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority.  France: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France S.A. UBS Securities France S.A. is regulated by the ACPR
(Autorité de Controle Prudentiel et de Résolution) and the Autorité des Marchés Financiers (AMF). Where an analyst of UBS Securities France S.A. has contributed to this
document, the document is also deemed to have been prepared by UBS Securities France S.A.  Germany: Prepared by UBS Limited and distributed by UBS Limited and
UBS Deutschland AG. UBS Deutschland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin). Spain: Prepared by UBS Limited and distributed
by UBS Limited and UBS Securities Espafia SV, SA. UBS Securities Espafia SV, SA is regulated by the Comisiéon Nacional del Mercado de Valores (CNMV).  Turkey:
Distributed by UBS Limited. No information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments
and services in the Republic of Turkey. Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG
is not licensed by the Turkish Capital Market Board under the provisions of the Capital Market Law (Law No. 6362). Accordingly, neither this document nor any other
offering material related to the instruments/services may be utilized in connection with providing any capital market services to persons within the Republic of Turkey
without the prior approval of the Capital Market Board. However, according to article 15 (d) (i) of the Decree No. 32, there is no restriction on the purchase or sale of
the securities abroad by residents of the Republic of Turkey. Poland: Distributed by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce regulated
by the Polish Financial Supervision Authority. Where an analyst of UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce has contributed to this
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document, the document is also deemed to have been prepared by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and
distributed by UBS Bank (O00). Switzerland: Distributed by UBS AG to persons who are institutional investors only. UBS AG is regulated by the Swiss Financial
Market Supervisory Authority (FINMA). Italy: Prepared by UBS Limited and distributed by UBS Limited and UBS Italia Sim S.p.A. UBS Italia Sim S.p.A. is regulated by the
Bank of Italy and by the Commissione Nazionale per le Societa e la Borsa (CONSOB). Where an analyst of UBS Italia Sim S.p.A. has contributed to this document, the
document is also deemed to have been prepared by UBS ltalia Sim S.p.A.  South Africa: Distributed by UBS South Africa (Pty) Limited (Registration No.
1995/011140/07), an authorised user of the JSE and an authorised Financial Services Provider (FSP 7328). Israel: This material is distributed by UBS Limited. UBS
Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. UBS Securities
Israel Ltd is a licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS Limited and its affiliates incorporated outside Israel are not
licensed under the Israeli Advisory Law. UBS Limited is not covered by insurance as required from a licensee under the Israeli Advisory Law. UBS may engage among
others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS Limited and its affiliates may prefer various
Financial Assets to which they have or may have Affiliation (as such term is defined under the Israeli Advisory Law). Nothing in this Material should be considered as
investment advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are Eligible Clients within the meaning of
the Israeli Advisory Law, and this material must not be relied on or acted upon by any other persons. Saudi Arabia: This document has been issued by UBS AG (and/or
any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051
Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company
incorporated in the Kingdom of Saudi Arabia under commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh
11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to conduct securities business under license number
08113-37. Dubai: The information distributed by UBS AG Dubai Branch is intended for Professional Clients only and is not for further distribution within the United
Arab Emirates.  United States: Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group,
subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a ‘non-US affiliate’ ) to major US institutional investors only. UBS Securities LLC or UBS
Financial Services Inc. accepts responsibility for the content of a document prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or
UBS Financial Services Inc. All transactions by a US person in the securities mentioned in this document must be effected through UBS Securities LLC or UBS Financial
Services Inc., and not through a non-US affiliate. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada and a Member-
Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt from registration. Brazil:
Except as otherwise specified herein, this material is prepared by UBS Brasil CCTVM S.A. to persons who are eligible investors residing in Brazil, which are considered to
be: (i) financial institutions, (ii) insurance firms and investment capital companies, (iii) supplementary pension entities, (iv) entities that hold financial investments higher
than R$300,000.00 and that confirm the status of qualified investors in written, (v) investment funds, (vi) securities portfolio managers and securities consultants duly
authorized by Comissao de Valores Mobiliarios (CVM), regarding their own investments, and (vii) social security systems created by the Federal Government, States, and
Municipalities. Hong Kong: Distributed by UBS Securities Asia Limited and/or UBS AG, Hong Kong Branch. Singapore: Distributed by UBS Securities Pte. Ltd. [MCI
(P) 016/09/2014 and Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under the Singapore
Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank
licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection with, the
analysis or document. The recipients of this document represent and warrant that they are accredited and institutional investors as defined in the Securities and Futures
Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co., Ltd. to professional investors (except as otherwise permitted). Where this document has been prepared
by UBS Securities Japan Co., Ltd., UBS Securities Japan Co., Ltd. is the author, publisher and distributor of the document. Distributed by UBS AG, Tokyo Branch to
Professional Investors (except as otherwise permitted) in relation to foreign exchange and other banking businesses when relevant.  Australia: Clients of UBS AG:
Distributed by UBS AG (Holder of Australian Financial Services License No. 231087). Clients of UBS Securities Australia Ltd: Distributed by UBS Securities Australia Ltd
(Holder of Australian Financial Services License No. 231098). Clients of UBS Wealth Management Australia Ltd: Distributed by UBS Wealth Management Australia Ltd
(Holder of Australian Financial Services Licence No. 231127). This Document contains general information and/or general advice only and does not constitute personal
financial product advice. As such, the Information in this document has been prepared without taking into account any investor’s objectives, financial situation or needs,
and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial situation and needs.
If the Information contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section
761G of the Corporations Act 2001 where a Product Disclosure Statement would be required, the retail client should obtain and consider the Product Disclosure
Statement relating to the product before making any decision about whether to acquire the product. The UBS Securities Australia Limited Financial Services Guide is
available at: www.ubs.com/ecs-research-fsg. New Zealand: Distributed by UBS New Zealand Ltd. The information and recommendations in this publication are
provided for general information purposes only. To the extent that any such information or recommendations constitute financial advice, they do not take into account
any person’s particular financial situation or goals. We recommend that recipients seek advice specific to their circumstances from their financial advisor. Korea:
Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This document may have been edited or contributed to from time to time by affiliates of UBS Securities
Pte. Ltd., Seoul Branch. Malaysia: This material is authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets Services License No.:
CMSL/A0063/2007). This material is intended for professional/institutional clients only and not for distribution to any retail clients. India: Prepared by UBS Securities
India Private Ltd. (Corporate Identity Number U67120MH1996PTC097299) 2/F, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India)
400051. Phone: +912261556000. It provides brokerage services bearing SEBI Registration Numbers: NSE (Capital Market Segment): INB230951431, NSE (F&O Segment)
INF230951431, NSE (Currency Derivatives Segment) INE230951431, BSE (Capital Market Segment) INBO10951437; merchant banking services bearing SEBI Registration
Number: INM000010809 and research services. UBS AG, its affiliates or subsidiaries may have debt holdings or positions in the subject Indian company/companies.
Within the past 12 months, UBS AG, its affiliates or subsidiaries may have received compensation for non-investment banking securities-related services and/or non-
securities services from the subject Indian company/companies. The subject company/companies may have been a client/clients of UBS AG, its affiliates or subsidiaries
during the 12 months preceding the date of distribution of the research report with respect to investment banking and/or non-investment banking securities-related
services and/or  non-securities  services.  With  regard to information on  associates, please refer to the Annual Report at:
http://www.ubs.com/global/en/about_ubs/investor_relations/annualreporting.html

The disclosures contained in research documents produced by UBS Limited shall be governed by and construed in accordance with English law.

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and UBS accepts no liability whatsoever for the
actions of third parties in this respect. Images may depict objects or elements that are protected by third party copyright, trademarks and other intellectual property
rights. © UBS 2015. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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